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I. Consolidated financial results for the three months ended June 30, 2018 (April 1, 2018 – June 30, 2018) 

1. Consolidated operating results (cumulative) (% indicates year-on-year changes) 

  
 Basic earnings per share Diluted earnings per share 

Three months ended: yen yen 
June 30, 2018 14.49 14.48 
June 30, 2017 17.29 17.27 

[Note] In FY2018, the Company sold all the shares in ADORES, Inc., deconsolidated and classified it as discontinued operations. As a result, the 

relevant figures in the three months ended June 30, 2017 are reclassified and presented in continuing operations excluding discontinued 

operations.  

2. Consolidated financial position 

 Total assets Total equity Equity attributable 
to owners of parent 

Ratio of equity attributable 
to owners of parent to total 

assets  
As of million yen million yen million yen % 
June 30, 2018 667,708 144,426 138,314 20.7 
March 31, 2018 656,961 150,776 144,366 22.0 

  

II. Dividends 

 
Dividends per share 

End of 1Q End of 2Q End of 3Q End of 4Q Total 
Fiscal year: yen yen yen yen yen 

Ended March 31, 2018 - 6.00 - 6.00 12.00 
Ending March 31, 2019 -     
Ending March 31, 2019 
(forecast) 

 6.00 - 6.00 12.00 

[Note] Any revision to the latest dividend forecast: No 
  

 Operating 
revenue Operating profit Profit before 

income taxes  Profit  
Profit attributable 

to owners of 
parent 

Total 
comprehensive 

income 

Three months 
ended: 

million 
yen % million 

yen % million 
yen % million 

yen % million 
yen % million yen % 

June 30, 2018 17,834 1.0 593 (75.9) 1,705 (20.6) 1,347 (24.4) 1,492 (16.1) (1,702) - 
June 30, 2017 17,655 - 2,457 - 2,148 - 1,783 - 1,779 - 1,386 - 

https://www.jt-corp.co.jp/en/


 
III. Consolidated financial forecasts for the fiscal year ending March 31, 2019 (April 1, 2018 - March 31, 2019) 

(% indicates year-on-year changes) 

 Operating revenue Operating profit Profit attributable to owners of 
parent 

Basic earnings  
per share 

 million yen % million yen % million yen % yen 
Full year 83,378 9.3 7,073 200.3 5,318 - 51.64 
[Note]  Any revision to the latest dividend forecast: No 

 
(General notes) 

(1) Changes in significant subsidiaries during the current period 
(change in specified subsidiaries resulting in a change in the scope of consolidation): No 

(2) Changes in accounting policies and accounting estimates 

(i) Changes in accounting policies required by IFRS:  Yes 
(ii) Changes in accounting policies other than IFRS requirements: No 
(iii) Changes in accounting estimates: No 
Note: For details, see “II. Condensed quarterly consolidated statements and significant notes (6) Notes to condensed 
quarterly consolidated financial statements (changes in accounting policies) on Page12.  

(3) Number of issued and outstanding shares (common shares) 
(i) Number of issued and outstanding shares (including treasury shares)  

As of June 30, 2018 112,605,110 shares 
As of March 31, 2018 112,596,710 shares 

(ii) Number of treasury shares 
As of June 30, 2018 9,598,420 shares 
As of March 31, 2018 9,598,396 shares 

(iii) Average number of shares during the period (cumulative)  
April 1, 2018 – June 30, 2018 103,000,580 shares 
April 1, 2017 – June 30, 2017 102,945,429 shares 

 

 This report does not fall within the scope of quarterly review procedures by certified public accountants or an auditing 
firm.  

 Explanation regarding the appropriate use of financial forecast and other special remarks 

1. Any information contained in this document pertaining to future financial performance etc. is based on the 
information currently available to J Trust and certain other premises judged to be reasonable, and J Trust does not 
guarantee the achievement of this performance. Actual financial performance may vary significantly from the 
forecasts contained herein. “I. Qualitative information on the current quarterly financial results, (3) Explanation on 
future forecast including consolidated financial forecast” in the attached document on Page 5 shows the 
assumptions and premises on which the financial forecast is based.  

2. Supplemental materials will be posted on the J Trust website (https://www.jt-corp.co.jp/en/). Earnings presentation 
for institutional investors is scheduled for August 13, 2018. Video and materials of the presentation will be available 
on the J Trust website afterwards.  
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I. Qualitative information on the current quarterly financial results 

(1) Explanation on operating results 

The J Trust Group (“the Group”) sold all the shares in ADORES, Inc. (“ADORES”) during the fourth quarter of the 
previous fiscal year. As a result, the business of ADORES is classified as discontinued operations and the figures 
for operating revenue and operating profit for the three months ended June 30, 2017 show the amounts of 
continuing operations after deducting discontinued operations.  

In the three months ended June 30, 2018, the world economy remained uncertain despite a moderate expansion 
seen in Europe and the U.S. Adding to uncertainty were the government policies such as the U.S. protectionism 
that led to an escalation of trade frictions, concerns about the deceleration in growth in China and emerging 
economies, and geopolitical risks in the Middle East/East Asia. Meanwhile, the Japanese economy recovered 
gradually due to the effects of various government measures to revive the economy, which helped improve 
corporate earnings, employment and income.  

In Asia, South Korea’s semiconductor exports remained robust; however, the nation’s employment issues 
characterized by the high unemployment rate dragged on its economic growth. Meanwhile, in Indonesia, 
investment appetite among corporate enterprises has been steadily improving with the continued expansion of 
loan balances in commercial banks. Moreover, rising natural resource prices have been boosting capital 
investments in the relevant industries and construction investments such as the government-led infrastructure 
development projects continue to grow solidly. Moving forward, further improvement in employment and income 
is expected on the back of expansion in experts and investments.  

In this economic environment, we consider it inevitable to transform our business in anticipation of changes in 
the global and Japanese economies. We have been expanding business in Asia, which is expected to continue 
growing economically at a fast pace, and seeking business development by maximizing the synergy of our group 
network to realize stronger management bases and sustainable growth. In the three months ended June 30, 
2018, we continued to work toward the improvement of corporate value and reinforcement of operational bases 
proactively at home and abroad to achieve sustainable profit expansion centering on core banking service. 

a. Business developments in Japan 
In credit guarantee business, in April 2018, Nihon Hoshou Co., Ltd. (“Nihon Hoshou”) concluded a new guarantee 
tie-up agreement with Shinhan Bank Japan. Nihon Hoshou steadily expanded the geographical coverage to 
provide credit guarantee for Overseas Real Estate Secured Loan, a collaborative product with the Saikyo Bank, 
Ltd., started in December 2017. Meanwhile, KeyHolder, Inc. (“KeyHolder”) (KeyHolder and its subsidiaries are 
collectively called “KeyHolder Group”) established KeyStudio Co., Ltd. (“KS”) and KeyProduction Co., Ltd. (“KP”) 
respectively, launching live entertainment and TV program production services. The move is designed to facilitate 
KeyHolder Group’s business restructuring with more flexibility through aggressive M&As and optimal allocation 
of business resources going forward. KeyHolder will develop these as the group’s core activities in general 
entertainment business after ADORES, a former operator of general entertainment business sold in March 2018.  

b. Business developments abroad   
The Group’s one of growth strategies include aggressive M&A activities centering on banking and finance sectors 
with a main focus on the business expansion in Southeast Asia. We believe we can leverage, in particular, retail 
finance expertise honed in Japan and South Korea to grow target countries’ financial businesses. The list of M&A 
deals concluded in the three months ended June 30, 2018 is as follows.  

  
(i) In April 2018, JTRUST ASIA PTE.LTD. (“JTA”) resolved to acquire 60% of outstanding shares in PT. 

Olympindo Multi Finance (“OMF”) from its owner and his family, and concluded a share transfer agreement. 
OMF is primarily engaged in multi finance including used-car financing in Indonesia. The acquisition is slated 
to be completed by August 30, 2018.  

(ii) In May 2018, JTA acquired all shares in Capital Continent Investment NBFI (“CCI”), a Mongolian finance 
firm, from JAPAN POCKET Co., Ltd.   

(iii) In May 2018, J Trust Co., Ltd. (“the Company”) resolved to acquire 55% of outstanding shares in ANZ Royal 
Bank (Cambodia) Ltd. from ANZ Funds Pty Ltd., and concluded a share transfer agreement. The acquisition 
is slated to be completed by end May 2019.  



3 
 

 
As of June 30, 2018, the currently ongoing lawsuits pursued by JTA against Group Lease PCL (hereinafter “GL”), 
related entities and Mr. Mitsuji Konoshita, ex-CEO of GL, are: a civil complaint to demand for the return of 
investment amounts and to claim compensation for damages caused, such as by fraudulent transactions and 
other lawsuits in Thailand; a civil claim in the Singapore High Court for the tort of unlawful means conspiracy 
against Group Lease Holdings Pte Ltd (the subsidiary of GL incorporated in Singapore), Mr. Konoshita and other 
entities in Singapore; and lawsuits against Mr. Konoshita and his related entities in the British Virgin Islands and 
the Republic of Cyprus.  

c. Others  
To express our appreciation to shareholders for their long-lasting support, the Company has introduced a 
shareholder benefit program. The continuing program aims to encourage their medium- to long-term 
shareholdings.  

 
As a result, operating revenue for the three months ended June 30, 2018 was 17,834 million yen (up 1.0% year 
on year). Operating profit was 593 million yen (down 75.9%) mainly due to larger provision for doubtful accounts 
required to comply with the application of IFRS 9 Financial Instrument (IFRS 9) in financial business in South 
Korea and Mongolia, and financial business in Southeast Asia. Profit attributable to owners of parent was 1,492 
million yen (down 16.1%) mainly due to booking of foreign exchange gains.   

Performance by segment is shown below.  
The balance of trade receivables in the report is before deducting provision for doubtful accounts.  

(Financial business in Japan) 
Credit guarantee services are provided by Nihon Hoshou. Receivables collection in Japan is mainly handled 
by Nihon Hoshou and Partir Servicer Co., Ltd., credit and consumer credit services are handled by J TRUST 
Card Co., Ltd., and other financial services are offered by Nihon Hoshou.  

The balance of credit guarantee was 159,757 million yen (up 62.1% year on year). The breakdown was 17,269 
million yen in credit guarantees on unsecured loan (up 9.1%) and 142,488 million yen in credit guarantees on 
secured loan (up 72.2%) with an increase in guarantees for condominium loan. While the balance of 
purchased receivables rose to 13,253 million yen (up 17.5% year on year), each of the following items 
decreased: balance of advances paid – installment to 2,437 million yen (down 14.2%); commercial notes to 
840 million yen (down 8.0%); and accounts receivable – operating loans to 2,385 million yn (down 24.5%).  

Operating revenue in financial business in Japan was 2,370 million yen (up 2.4% year on year), reflecting a 
steady increase in interest and guarantee revenue. Segment profit was 970 million yen (down 13.4%) 
following a review of future cash flows of purchased receivables and the resultant booking of provision for 
doubtful accounts.  
 
(Financial business in South Korea and Mongolia) 
JT Chinae Savings Bank Co., Ltd. and JT Savings Bank Co., Ltd. conduct savings bank business. JT Capital 
Co., Ltd. provides installment financing and leasing services. TA Asset Management Co., Ltd. is engaged in 
purchase and collection of Non-Performing Loans (NPLs).  

Loans by banking business increased to 275,605 million yen (up 18.6% year on year) mainly due to an 
increase in corporate loan. Meanwhile, accounts receivable – operating loans came to 59,788 million yen (up 
21.3%) backed by rises in real estate and government-backed loans as well as loans to large enterprises. 
The balance of purchased receivables was 2,468 million yen (up 36.8% year on year). Meanwhile, CCI was 
only consolidated on the statement of financial position in the three months ended June 30, 2018. As a result, 
accounts receivable – operating loans were 1,232 million yen.  

Operating revenue came to 10,172 million yen (up 15.3% year on year) thanks to a steady increase in interest 
revenue. Segment profit was 1,458 million yen (down 11.4%) mainly owing to additional provision for doubtful 
accounts resulting from the application of IFRS 9.  
 
(Financial business in Southeast Asia) 
PT Bank JTrust Indonesia Tbk. (“Bank JTrust Indonesia”) conducts banking operations in Indonesia and PT 
JTRUST INVESTMENTS INDONESIA (“JTII”) is engaged in receivables collection.  

Loans by banking business amounted to 93,238 million yen (up 9.4% year on year) due to a reduction in 
large-lot loan and increases in small-lot and retail loans in line with the loan portfolio reshuffling. The balance 
of purchased receivables was 849 million yen (down 68.0%).  
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Operating revenue was 3,139 million yen (down 12.6%), mainly caused by weaker interest revenue due to 
the drop in average lending interest rates despite expansion of loans by banking business in Bank JTrust 
Indonesia. Segment loss was 783 million yen (segment profit of 154 million yen during the same period of the 
previous fiscal year). The loss was mainly attributable to the additions in provision for doubtful accounts due 
to the application of IFRS 9.  
 
(General Entertainment Business)  
Highlights Entertainment Co., Ltd. (“HE”) develops, produces and sells computer systems for amusement 
machines and their peripheral equipment. Meanwhile, KS conducts live entertainment business and KP 
handles TV program production. KS’s results reflect those after the pre-grand opening (June 8, 2018) of the 
live entertainment facility “KeyStudio” while the performance of KP is not included in the three months ended 
June 30, 2018 as its operation begins July 1, 2018.  

Operating revenue in general entertainment business was 451 million yen (down 6.9% year on year) due to 
the effects of steady sales campaigns. Segment loss was 228 million yen (segment loss of 318 million yen 
during the same period of the previous fiscal year) mainly because of the booking of inventory valuation losses 
on some inventories of amusement machines.   

(Real estate business) 
Keynote Co., Ltd. (hereinafter, “Keynote”) handles real estate business and KeyHolder operates real estate 
asset business.  

Operating revenue in real estate business was 1,199 million yen (down 21.4% year on year). The decrease 
was mainly attributable to deliveries of some detached housing postponed to after July. Segment profit was 
11 million yen (down 87.9%).  

(Investment business) 
JTA conducts investment business and provides management support for investees mainly.  

Operating revenue in investment business plunged to 322 million yen (down 52.4% year on year). Segment 
profit was 186 million yen (down 36.9%).  

(Other business) 
J Trust System Co., Ltd. provides computer system development, operation and management of computers 
for the Group, and Keynote constructs commercial facilities. 

Operating revenue in other business declined to 332 million yen (down 25.4% year on year) compared to the 
same period of the previous fiscal year when, we recorded revenue for a transaction which spans more than 
one accounting periods. Segment loss was 19 million yen (Segment profit of 10 million yen during the same 
period of the previous fiscal year).   
 

(2) Explanation on financial position 

[1] Status of assets, liabilities and equity  
As of June 30, 2018, Assets grew by 10,747 million yen to 667,708 million yen compared to March 31, 2018. 
This was mainly due to increases in (i) loans by banking business by 6,717 million yen; (ii) other financial assets 
by 4,251 million yen; and (iii) trade and other receivables by 1,006 million yen respectively, while cash and cash 
equivalents fell by 2,040 million yen. 
Liabilities expanded by 17,097 million yen to 523,282 million yen compared to March 31, 2018. The increase 
was mainly due to rises in: (i) deposits by banking business by 12,997 million yen; (ii) bonds and borrowings 
by 2,132 million yen; and (iii) trade and other payables by 978 million yen respectively.  
Equity decreased by 6,349 million yen to 144,426 million yen compared to March 31, 2018. Major factors were 
as follows: retained earnings decreased by 2,909 million yen mainly because the balance at the beginning of 
the current fiscal year was reduced by 3,784 million yen as effect of accounting change; and other components 
of equity fell by 3,143 million yen though we booked profit attributable of owners of parent of 1,492 million yen. 

 
[2] Status of Cash Flow  

Consolidated cash and cash equivalents (hereinafter, “Funds”) as of June 30, 2018 declined by 2,040 million 
yen to 82,683 million yen compared to March 31, 2018.  

 
The following is an overview of cash flows for the three months ended June 30, 2018 with relevant factors. 

(Cash flows from operating activities) 
Funds used in operating activities totaled 4,198 million yen (compared with 7,342 million yen in Funds provided 
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by operating activities during the same period of the previous year). Major factors were as follows: Funds 
boosted by an increase in deposits by banking business by 18,213 million yen; and Funds fell by an increase 
in loans by banking business by 21,004 million yen; and an increase in trade and other receivables by 2,569 
million yen.  
 
(Cash flows from investing activities) 
Funds provided by investing activities totaled 3,126 million yen (up 137.6% year on year). Funds grew mainly 
because proceeds from sale of marketable securities for banking business of 47,739 million yen exceeded 
purchase of marketable securities for banking business of 45,548 million yen.  
 
(Cash flows from financing activities) 
Funds used in financing activities totaled 550 million yen (compared with 506 million yen in Funds used in 
financing activities during the same period of the previous year). Major factors were as follows: Funds increased 
mainly due to net increase in long-term borrowings of 1,686 million yen; however, net decrease in short-term 
bonds payable of 2,125 million yen reduced Funds.  
 

(3) Explanation on future forecast including consolidated financial forecast 
Consolidated financial results for the three months ended June 30, 2018 fell below the initial target as a result 
of an increase in provision for doubtful accounts through the deterioration of credit ratings of receivables by the 
adoption of IFRS 9 mainly in financial business in Southeast Asia.  

The consolidated financial forecast for the fiscal year ending March 31, 2019 remains unchanged as announced 
in the "Consolidated Financial Results For the Fiscal Year Ended March 31, 2018 (IFRS)" dated May 14, 2018, 
because we expect improvement in earnings with reversal of provision for doubtful accounts through reinforced 
receivables collection activities. Moreover, strong financial business in South Korea and Mongolia is likely to 
gain further momentum, and other business segments are progressing roughly in accordance with the plan.  
Actual results may differ from the forecasts depending on various factors.  
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II. Condensed quarterly consolidated financial statements and significant notes 

(1) Condensed quarterly consolidated statement of financial position  

(unit: million yen)  

 Notes  As of March 31, 2018  As of June 30, 2018 

Assets      
Cash and cash equivalents   84,723  82,683 
Trade and other receivables   92,723  93,729 
Marketable securities for banking 
business   37,159  37,753 

Loans by banking business   343,400  350,118 
Operational investment securities   3,242  2,132 
Marketable securities   208  161 
Other financial assets   46,300  50,551 
Investments accounted for using the 
equity method   144  144 

Inventories   6,937  8,127 
Assets held for sale   1,807  2,282 
Property, plant and equipment   3,028  3,019 
Investment property   610  609 
Goodwill   29,578  29,474 
Intangible assets   3,087  2,888 
Deferred tax assets   1,502  1,487 
Other assets   2,505  2,543 

Total assets   656,961  667,708 
Liabilities      

Trade and other payables   9,811  10,790 
Deposits by banking business   403,509  416,507 
Bonds and borrowings   78,727  80,860 
Other financial liabilities   5,272  6,217 
Income taxes payable   629  472 
Provisions   353  389 
Deferred tax liabilities   850  523 
Other liabilities   7,029  7,520 

Total liabilities   506,184  523,282 
      

Equity      
Share capital   53,638  53,639 
Capital surplus   52,713  52,712 
Treasury shares   (7,685)  (7,685) 
Retained earnings   47,555  44,645 
Other components of equity   (1,854)  (4,998) 
Total equity attributable to owners 
of parent 

  144,366  138,314 

Non-controlling interests   6,409  6,111 
Total equity   150,776  144,426 

Total liabilities and equity   656,961  667,708 
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(2) Condensed quarterly consolidated statement of profit or loss 

 (unit: million yen) 

 Notes 

 
Three months ended  

June 30, 2017 
 

 

 
Three months ended  

June 30, 2018 
 

Continuing operations     
Operating revenue  17,655  17,834 
Operating expenses  9,444  10,793 
Selling, general and administrative 
expenses 

 6,198  6,634 

Other income  455  246 
Other expenses   10  59 
Operating profit  2,457  593 
Finance income  18  1,149 
Finance costs  329  38 
Share of profit of investments 
accounted for using the equity 
method 

 1  1 

Profit before income taxes  2,148  1,705 
Income taxes   469  358 
Profit from continuing operations   1,679  1,347 

Discontinued operations     
Profit from discontinued operations  103  - 
Profit   1,783  1,347 

     
Profit (loss) attributable to:      

Owners of parent  1,779  1,492 
Non-controlling interests  3  (145) 
Profit   1,783  1,347 

     
Earnings per share 
(attributable to owners of parent) 

    

Basic earnings per share (Yen)      
Continuing operations  16.86  14.49 
Discontinued operations  0.43  - 
Total  17.29  14.49 
     

Diluted earnings per share (Yen)     
Continuing operations  16.84  14.48 
Discontinued operations  0.43  - 
Total  17.27  14.48 
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(3) Condensed quarterly consolidated statement of comprehensive income 

(unit: million yen) 

 Notes Three months 
ended June 30, 2017  

 
Three months  

ended June 30, 2018 
 

Profit (loss)  1,783  1,347 
     
Other comprehensive income     

Items that will not be reclassified to profit 
or loss 

    

Remeasurements of defined benefit 
plans 

 (3)  (43) 

Net change in fair value of equity 
instruments measured at fair value 
through other comprehensive income 

 -  (1,062) 

Total of items that will not be 
reclassified to profit or loss 

 (3)  (1,106) 

     
Items that may be reclassified 
subsequently to profit or loss 

    

Exchange differences on translation of 
foreign operations 

 (678)  (1,116) 

Net change in fair values of available-
for-sale financial assets 

 286  - 

Net change in fair value of debt 
instruments measured at fair value 
through other comprehensive income 

 -  (832) 

Provisions for credit loss on debt 
instruments measured at fair value 
through other comprehensive income 

 -  8 

Share of other comprehensive income 
of investments accounted for using the 
equity method 

 0  (1) 

Total of items that may be reclassified 
subsequently to profit or loss 

 (392)  (1,943) 

Other comprehensive income, net of tax  (396)  (3,049) 
Comprehensive income  1,386  (1,702) 

     
Comprehensive income attributable to:     

Owners of parent   1,375  (1,526) 
Non-controlling interests  11  (175) 
Comprehensive income  1,386  (1,702) 
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(4) Condensed quarterly consolidated statement of changes in equity 

Three months ended June 30, 2017 
(unit: million yen)  

 Notes Share 
capital 

Capital 
surplus 

Treasury 
shares 

Retained 
earnings 

Other 
components 

of equity 

Total equity 
attributable 
to owners 
of parent 

Non-
controlling 
interests 

Total Equity 

Balance as of April 1, 2017  53,630 52,743 (7,685) 49,504 2,091 150,284 5,628 155,913 

Profit   - - - 1,779 - 1,779 3 1,783 

Other comprehensive income  - - - - (404) (404) 8 (396) 

Total comprehensive income  - - - 1,779 (404) 1,375 11 1,386 

Issuance of new shares  1 1 - - - 2 - 2 

Dividends of surplus   - - - (617) - (617) - (617) 

Purchase of treasury shares  - - (0) - - (0) - (0) 

Other  - (15) - 14 - (1) - (1) 

Total contributions by and 
distributions to owners 

 1 (13) (0) (603) - (616) - (616) 

Dividends to non-controlling 
interests 

 - - - - - - (79) (79) 

Other  - (0) - - - (0) (0) (0) 

Total changes in ownership 
interests in subsidiaries 

 - (0) - - - (0) (79) (79) 

Total transactions with owners  1 (13) (0) (603) - (616) (79) (695) 

Balance as of June 30, 2017  53,631 52,729 (7,685) 50,680 1,686 151,043 5,560 156,603 

Three months ended June 30, 2018 
(unit: million yen)  

 Notes Share 
capital 

Capital 
surplus 

Treasury 
shares 

Retained 
earnings  

Other 
components 

of equity 

Total equity 
attributable 
to owners 
of parent 

Non-
controlling 
interests 

Total Equity 

Balance as of April 1, 2018  53,638 52,713 (7,685) 47,555 (1,854) 144,366 6,409 150,776 

Cumulative effect of accounting 
change 

 - - - (3,784) (123) (3,908) (42) (3,950) 

Restated balance as of April 1, 
2018 

 53,638 52,713 (7,685) 43,770 (1,978) 140,458 6,367 146,825 

Profit (loss)   - - - 1,492 - 1,492 (145) 1,347 

Other comprehensive income  - - - - (3,019) (3,019) (30) (3,049) 

Total comprehensive income  - - - 1,492 (3,019) (1,526) (175) (1,702) 

Issuance of new shares  1 1 - - - 2 - 2 

Dividends of surplus   - - - (617) - (617) - (617) 

Purchase of treasury shares  - - (0) - - (0) - (0) 

Other  - (1) - 0 - (0) - (0) 

Total contributions by and 
distributions to owners 

 1 (0) (0) (617) - (616) - (616) 

Dividends to non-controlling 
interests 

 - - - - - - (79) (79) 

Other  - (0) - - (0) (0) (0) (0) 

Total changes in ownership 
interests in subsidiaries 

 - (0) - - (0) (0) (79) (79) 

Total transactions with owners  1 (0) (0) (617) (0) (617) (79) (696) 

Balance as of June 30, 2018  53,639 52,712 (7,685) 44,645 (4,998) 138,314 6,111 144,426 
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(5) Condensed quarterly consolidated statement of cash flow 
(unit: million yen) 

 Notes Three months ended 
 June 30, 2017  Three months ended 

June 30, 2018 

Cash flows from operating activities     
Profit before income taxes  2,148  1,705 
Profit before tax from discontinued 
operations 

 104  - 

Depreciation and amortization  633  370 
Impairment losses  0  0 
Interest and dividend income  (13,390)  (14,155) 
Interest expenses  4,067  4,502 
Other (profit) loss   (647)  (449) 
Decrease (increase) in trade and other 
receivables 

 639  (2,569) 

Increase (decrease) in deposits by banking 
business 

 3,983  18,213 

Decrease (increase) in loans by banking 
business 

 2,998  (21,004) 

Decrease (increase) in operational 
investment securities 

 (914)  - 

Increase (decrease) in trade and other 
payables 

 (517)  910 

Interest and dividends received  13,422  14,774 
Interest paid  (4,400)  (4,352) 
Income taxes paid   (915)  (1,044) 
Income taxes refund  -  52 
Other  130  (1,151) 
Net cash provided by (used in) operating 
activities 

 7,342  (4,198) 

Cash flows from investing activities     
Decrease (increase) in time deposits  (100)  (303) 
Purchase of property, plant and equipment, 
and investment property 

 (471)  (180) 

Proceeds from sales of property, plant and 
equipment, and investment property 

 2  35 

Purchase of intangible assets   (163)  (37) 
Purchase of marketable securities for 
banking business  

 (18,558)  (45,548) 

Proceeds from sale of marketable 
securities for banking business 

 19,913  47,739 

Proceeds from redemption of marketable 
securities for banking business 

 783  1,798 

Proceeds from acquisition of subsidiaries  -  (246) 
Other   (88)  (129) 
Net cash provided by investing activities  1,315  3,126 
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 (unit: million yen) 
 

 Notes 
Three months  

ended June 30, 2017 
 

 
Three months  

ended June 30, 2018 
 

Cash flows from financing activities     
Net increase (decrease) in notes discounted  (8)  20 
Net increase (decrease) in short-term borrowings  (1,261)  (1,137) 
Net increase (decrease) in short-term bonds payable  9  (2,125) 
Repayments of long-term borrowings  (5,471)  (6,108) 
Proceeds from long-term borrowings  5,253  7,795 
Redemption of bonds  (1,515)  (332) 
Proceeds from issuance of bonds  3,249  2,028 
Repayments of lease obligations  (67)  (10) 
Payments for purchase of treasury shares  (0)  (0) 
Proceeds from exercise of employee share options  1  1 
Dividends paid  (617)  (617) 
Dividends paid to non-controlling interests  (79)  (79) 
Other  (0)  15 

Net cash provided by (used in) financing activities  (506)  (550) 
Net increase (decrease) in cash and cash equivalents  8,151  (1,622) 
Cash and cash equivalents at beginning of period   80,666  84,723 
Effect of exchange rate changes on cash and cash equivalents   (834)  (417) 
Cash and cash equivalents at end of period  87,983  82,683 
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(6) Notes to condensed quarterly consolidated financial statements 

(Notes on premise of going concern)  
 No items to report.  

(Changes in accounting policies) 

With the exception of the below items, the Group’s significant accounting policies adopted in condensed quarterly 
consolidated financial statements are consistent with those used in the previous fiscal year .   
The Group has adopted IFRS 9 and IFRS 15 from the three months ended June 30, 2018.  

 

IFRS Overview of the new standard or revision  

IFRS 9  Financial Instruments 
Revisions concerning the classification, measurement 
and impairment of financial instruments and hedge 
accounting 

IFRS 15 
Revenue from Contracts 
with Customers 

Revisions concerning accounting treatments for revenue 
recognition 

In accordance with transitional arrangements to apply IFRS 9 “Financial Instruments” and IFRS 15 “Revenue from 
Contracts with Customers”, the Group does not restate consolidated financial statements for the previous fiscal 
year.  
 
(1) Adoption of IFRS 9 “Financial Instruments” 

[1] Classification and measurement of financial assets 
Following the application of IFRS 9 Financial Instruments, the Group classified and measured financial 
assets, and evaluated receivables as stated below:  
Financial assets measured at amortized cost 
Financial assets are measured at amortized cost subsequently if they meet the following conditions.  
・The objective of the Group’s business model is to hold financial assets to collect the contractual cash 

flow.  
・The contractual terms of the financial assets give rise on specified dates to cash flows that are solely 

payments of principal and interest on the principal amount outstanding.  

Financial assets measured at amortized cost are initially recognized at fair value plus transaction costs 
directly attributable to the acquisition. After the initial recognition, the carrying amounts of financial assets 
measured at amortized cost are subsequently measured based on the effective interest method and 
accumulated impairment losses are deducted if necessary.   

Financial assets measured at fair value through other comprehensive income 
Financial assets held by the Group are classified as debt instruments measured at fair value through other 
comprehensive income if they meet the following conditions. 
・The financial assets are held within a business model whose objective is achieved by both collecting 

contractual cash flows and selling financial assets. 
・The contractual terms of the financial assets give rise on specified dates to cash flows that are solely 

payments of principal and interest on the principal amount outstanding. 

After the initial recognition, financial assets are measured at fair value and subsequent changes are 
recognized in other comprehensive income. Upon disposal of the investment, the cumulative gain or loss 
that were recognized in other comprehensive income is reclassified from other components of equity to 
profit or loss as reclassification adjustments.  
The Group may make an irrevocable election at its initial recognition to present in other comprehensive 
income changes in the fair value of an investment in equity instruments.  
Equity instruments measured at fair value through other comprehensive income are initially recognized at 
fair value plus transaction costs directly attributable to the acquisition and subsequent changes are 
recognized in other comprehensive income.  
Upon disposal of the investment, the aggregate amount of any gain or loss recognized through other 
comprehensive income is transferred from other components of equity to retained earnings.  
Dividends derived from financial assets measured at fair value through other comprehensive income are 
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recognized in profit or loss as operating revenue or finance income.   
 

Financial assets measured at fair value through profit or loss 
Other than above “financial assets measured at amortized cost” or “financial assets measured at fair value 
through other comprehensive income,” financial assets are classified as “financial assets measured at fair 
value through profit or loss.” The assets include financial assets held for sale.  
Investment in the equity instruments is measured at fair value and the changes in fair value are recognized 
in profit or loss. This does not apply, however, if the Group makes an irrevocable election at its initial 
recognition to present changes in the fair value of an investment in equity instruments in other 
comprehensive income. Financial assets measured at fair value through profit or loss are recognized at fair 
value at the initial recognition and transaction costs are recognized in profit or loss as incurred.  

Due to this, compared with the case where we would apply the previously adopted accounting standards, 
marketable securities for banking business and retained earnings increased by 5,556 million yen and 130 
million yen respectively and loans by banking business and other components of equity dropped by 5,585 
million yen and 127 million yen respectively at the beginning of the current fiscal year. The decrease in 
loans by banking business is before deducting provision for doubtful accounts.  

[2] Impairment of financial assets  
The Group recognizes provisions for credit loss on (a) financial assets measured at amortized cost (b) debt 
instruments measured at other comprehensive income and (c) financial guarantees contracts based on 
expected credit losses.  

Expected credit loss is measured as the difference between the current value of cash flows that are due to 
an entity in accordance with the contract and the cash flows that the Group expects to receive.  

The Group measures expected credit losses collectively by grouping part of receivables in accordance with 
the delinquency status and nature of transactions from which receivables were recognized. If the Group is 
adversely affected by material economic fluctuations, past loan loss ratios are adjusted to reflect the current 
economic circumstance and future economic prospects.  

The Group, at each reporting date, assesses whether credit risks significantly increased after the initial 
recognition. In assessing whether the credit risk materially increased, or whether the subject asset is credit 
impaired or not, the Group mainly considers the past due information and external credit ratings.  

If credit risks associated with the financial assets did not increase materially after the initial recognition, the 
Group measures provisions for credit loss on the subject financial assets at the amount equal to 12 months 
expected credit losses. Conversely, if credit risks associated with the financial assets have significantly 
increased, the Group measures provisions for credit loss on the financial assets equal to the amount of 
estimated credit loss over the entire period. However, provisions for credit loss for trade receivables, 
contract assets and lease receivables are measured at amounts equal to the expected credit loss over the 
entire period regardless of whether credit risks have materially increased or not after the initial recognition.    

The Group directly amortizes the gross carrying amount of financial assets if it cannot reasonably estimate 
the collection of the financial assets in whole or part due mainly to bankruptcy exemptions, waiver of 
receivables or long-term delinquencies.   

The Group recognizes the expected credit losses in profit or loss as impairment losses. If any event causing 
the reduction in the impairment losses has occurred after its recognition, it is recorded in profit or loss as a 
reversal of impairment losses. For purchased or originated credit-impaired financial assets, if the estimated 
credit loss for the entire period is less than the initial estimates included in the estimated future cash flows 
on initial recognition, any changes are recognized as impairment gain in profit.  

As a result, compared to the calculation in accordance with previous accounting standards, provision for 
doubtful accounts and other components of equity rose by 4,165 million yen and by 3 million yen respectively, 
and retained earnings declined by 3,914 million yen as of the beginning of the current fiscal year.  
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(2) Application of IFRS 15 “Revenue from Contracts with Customers”  

Except for interest and dividend income under IFRS 9 Financial Instruments, the Group recognizes revenue 
to depict the transfer of promised goods or services to customers in an amount that reflects the 
consideration to which the Group expects to be entitled in exchange for those goods or services based on 
the below five-step model.  

Step1: Identify the contract(s) with a customer 
Step2: Identify the performance obligations in the contract  
Step3: Determine the transaction price  
Step4:  Allocate the transaction price to the performance obligations in the contract 
Step5: Recognize revenue when (or as) the entity satisfies a performance obligation 
 
The change has no significant impact on condensed quarterly consolidated statement of financial position. 
The revenue recognition standard under IFRS 15 “Revenue from Contracts with Customers” by major 
segment is described below.   
 
a. Commission revenue  

Major revenue includes exchange commission arising from financial business transactions.     
For foreign exchange commissions, commission revenue is recognized at the time of each transaction 
when performance obligations are satisfied. 

b. Sales revenue  
For the sale of real estate (land, building) or goods, the Group recognizes sales revenue at the time of 
its delivery to a customer when performance obligations are satisfied and the customer acquires control 
of a good or service. Revenue from real estate is measured at fair value, less discounts, rebates and 
sales-related taxes. The amount of consideration for real estate sales contracts are received mainly 
within one year after the property was delivered to a customer. It does not include a significant financing 
component. 
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(Segment information)  
1. Overview of reportable segments  

The Group’s reportable segments consist of constituent units for which separate financial information is 
available. The reportable segment is also subject to periodic review by the Company’s Board of Directors, 
which is responsible for deciding the allocation of management resources and assessing business performance. 

The Group classifies reportable segments by business and conducts activities of 6 segments, namely “Financial 
business in Japan,” “Financial business in South Korea and Mongolia,” “Financial business in Southeast Asia,” 
“General entertainment business,” “Real estate business” and “Investment business.” In the three months 
ended June 30, 2018, the Group has changed the names of two segments: from “Domestic financial business” 
to “Financial business in Japan”; and “Financial business in South Korea” to “Financial business in South Korea 
and Mongolia” by adding a business of Mongolia based Capital Continent Investment NBFI (“CCI”), which 
became a consolidated subsidiary in the three months ended June 30, 2018; however, only CCI was 
consolidated on the statement of financial position for the three months ended June 30, 2018.  

“Financial business in Japan” provides credit guarantee services, receivables collection, credit and consumer 
credit services, and other financial services. “Financial business in South Korea and Mongolia” offers savings 
bank business, receivables collection business, capital business and financial business. “Financial business in 
Southeast Asia” handles banking business, receivables collection business and hire-purchase financing 
services. “General entertainment business” develops, produces and sells computer systems for amusement 
machines and their peripheral equipment, as well as live entertainment business and TV program production 
business. “Real estate business” mainly handles purchase & sale of detached housing and other properties, 
and real estate asset business. “Investment business” is investment at home and overseas. 

Meanwhile, the Group sold all the shares in ADORES, Inc., deconsolidated and classified it as discontinued 
operations. As a result, the relevant figures for the three months ended June 30, 2017 are restated and 
presented as continuing operations excluding discontinued operations.    

2. Segment revenue and business results 
Revenue and business results by reportable segments are as follows. Operating revenue from inter-segment 
transactions or transfers are based on prevailing market prices or arm’s length prices.  
 

<Three months ended June 30, 2017> 
(unit: million yen)  

 

Reportable segments 

Other 
(Note 

1) 

Adjust-
ments 

(Note 2)  

Con- 
solidated Financial 

business 
in Japan 

Financial 
business in 

South 
Korea and 
Mongolia 

Financial 
business in 
Southeast 

Asia 

General 
entertain-
ment 
business 

Real 
estate 

business 

Invest-
ment 

business 
Total 

Operating revenue           

External customers 2,293 8,818 3,592 484 1,526 580 17,296 359 - 17,655 

Intersegment 

operating revenue 

or transfers 

20 1 0 - - 96 118 85 (204) - 

Total 2,314 8,820 3,592 484 1,526 676 17,414 444 (204) 17,655 

Segment profit 
(loss)  

1,121 1,647 154 (318) 93 295 2,992 10 (14) 2,989 

Company-wide expenses, etc. (Note 3)  (531) 

Operating profit 2,457 

Finance income  18 

Finance costs (329) 

Share of profit of investments accounted for using the equity method 1 

Profit before income taxes  2,148 

Note 1: “Other,” which refers to business segments that are not attributable to reportable segments, mainly includes commercial facility 
construction, system businesses.  

Note 2: “Adjustments,” which mainly refer to elimination of intersegment transactions, which are not attributable to reportable segments. 

Note 3: “Company-wide expenses, etc.” are mainly general and administrative expenses that are not attributable to reportable segments. 
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<Three months ended June 30, 2018> 

(unit: million yen) 

 

Reportable segments 

Other 
(Note 1) 

Adjust-
ments 

(Note 2)  

Con- 
solidated Financial 

business 
in Japan 

Financial 
business in 

South 
Korea and 
Mongolia 

Financial 
business 
in South 
east Asia 

General 
entertain-
ment 
business 

Real 
estate 
busine

ss 

Invest-
ment-

business 
Total 

Operating revenue           

External 
customers 
 

2,351 10,170 3,139 451 1,199 266 17,579 255 - 17,834 

Intersegment 
operating 
revenue or 
transfers 

19 2 0 - - 55 76 76 (153) - 

Total 2,370 10,172 3,139 451 1,199 322 17,656 332 (153) 17,834 

Segment profit 
(loss)  

970 1,458 (783) (228) 11 186 1,614 (19) (23) 1,571 

Company-wide expenses (Note 3) (978) 

Operating profit 593 

Finance income 1,149 

Finance costs (38) 

Share of profit of investments accounted for using the equity method 1 

Profit before income taxes  1,705 

 
Note 1: “Other,” which refers to business segments that are not attributable to reportable segments, mainly includes commercial facility 

construction, system businesses.  

Note 2: “Adjustments,” which mainly refer to elimination of intersegment transactions, which are not attributable to reportable segments. 

Note 3: “Company-wide expenses, etc.” are mainly general and administrative expenses that are not attributable to reportable segments. 
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