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I. Consolidated financial results for the three months ended June 30, 2016 (April 1, 2016 – June 30, 2016) 

1. Consolidated operating results (accumulated)  

(% indicates a comparison with the same period of the previous fiscal year.) 

 Operating revenue Operating income Ordinary income 
Profit attributable to 

owners of parent 

Three months ended: million yen % million yen % million yen % million yen % 

June 30, 2016 20,507 5.2 1,189 - (308) - (710) - 

June 30, 2015 19,490 22.4 (1,951) - (1,585) - (2,789) - 

[Note] Comprehensive income (loss) (million yen) 

 

Three months ended June 30, 2016: (3,238); (-%) 

Three months ended June 30, 2015: (3,687); (-%) 

 

 
Quarterly net 

income per share 

Quarterly diluted net 

income per share 

Three months ended: yen yen 

June 30, 2016 (6.34) - 

June 30, 2015 (23.60) - 

[Note] Diluted net income per share is not shown for both periods, because dilutive shares did exist but yielded 

negative earnings per share. 

 
2. Consolidated financial position 

 Total assets Net assets 
Capital adequacy 

ratio 

Net assets  

per share 

As of: million yen million yen % yen 

June 30, 2016 501,288 164,557 31.7 1,419.26 

March 31, 2016 508,659 168,656 32.1 1,455.90 

[Reference] Equity capital (million yen) As of June 30, 2016: 159,043 

As of March 31, 2016: 163,115 

 

 

II. Dividends 

 
Dividends per share 

End of 1Q End of 2Q End of 3Q End of 4Q Total 

Fiscal year ended: yen yen yen yen yen 

March 31, 2016 - 5.00 - 7.00 12.00 

March 31, 2017 -     

March 31, 2017 (forecast)  6.00 - 6.00 12.00 

[Note 1] Any revision to the latest dividend forecast: No 

[Note 2] Year-end dividend for FY2016: Ordinary dividend: 5.00 yen, Commemorative dividend: 2.00 yen 
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III. Consolidated financial forecasts for the fiscal year ending March 31, 2017 (April 1, 2016 - March 31, 
2017) 

(% indicates a comparison with the previous fiscal year.) 

 Operating revenue Operating income Ordinary income 
Profit attributable to 

owners of parent 

Basic earnings  

per share 

 million yen % million yen % million yen % million yen % yen 

Full year 98,218 30.1 11,266 - 11,413 - 9,586 - 85.56 

[Note]  Any revision to the latest dividend forecast: No 

 

 

(General notes) 

(1) Material changes in subsidiaries during the current period 

(change in specified subsidiaries resulting in a change in the scope of consolidation): No 

(2) Special accounting processes used for quarterly consolidated financial statements: No 

(3) Changes in accounting policies, accounting estimates and retrospective re-statements 

(i) Changes in accounting policy based on revisions of accounting standards: Yes 

(ii) Changes in accounting policy other than those indicated in (i): No 

(iii) Changes in accounting estimates: No 

(iv) Retrospective re-statements: No 

[Note] For details, please refer to “II. Matters regarding summary information (notes), (1) Changes in accounting 

policies, changes in accounting estimates and retrospective re-statements” on page seven. 

(4) Number of outstanding shares (common share) 

(i) Number of outstanding shares (including treasury shares) 

As of June 30, 2016: 112,471,074 shares 

As of March 31, 2016: 112,447,154 shares 

(ii) Number of treasury shares 

As of June 30, 2016: 409,792 shares 

As of March 31, 2016: 409,748 shares 

(iii) Average number of outstanding shares during the period 

April 1, 2016 – June 30, 2016: 112,046,560 shares 

April 1, 2015 – June 30, 2015: 118,205,094 shares 

[Note] We cancelled 6,250,000 treasury shares on December 29, 2015. 

 

 

(Statement regarding implementation status of audit procedures) 

This financial summary does not fall within the scope of audit procedures based on the Financial Instruments and 

Exchange Act. At the time of disclosure of this financial summary, audit procedures for the financial statements have been 

completed. 

 

 

(Explanation regarding the appropriate use of financial forecast and other special remarks) 

(1) Any information contained in this document pertaining to future financial performance etc. is based on the information 

currently available to J Trust and certain other premises judged to be reasonable and J Trust does not guarantee the 

achievement of this performance. Actual financial performance may vary significantly from the forecasts contained 

herein. “I. Qualitative information on the current quarterly financial results, (3) Explanation on future forecast including 

consolidated financial forecast” in the attached document (page six) shows the assumptions and premises on which 

the financial forecast is based.  

(2) Supplemental materials will be posted on the J Trust website (http://www.jt-corp.co.jp/en/). Earnings presentation for 

analysts is scheduled for August 17, 2016. Video and materials of the presentation will be available on the J Trust 

website afterwards. 
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I. Qualitative information on the current quarterly financial results 

(1) Explanation on operating results 

During the first three months of the current consolidated fiscal year, some emerging economies including Southeast 

Asia performed solidly and the European economy was expected to see a modest rebound. The future outlook of 

the world economy, however, remained uncertain mainly due to two factors. One is foreign exchange fluctuations. 

The value of the yen kept rising because the stagnant economy hindered the U.S. government from raising interest 

rates and the Britain’s decision to exit from the EU confused the financial market. The other is the increasing global 

risk such as a slowdown in BRICS economies including China, Brazil and South Africa. Meanwhile, the Japanese 

economy was on a gradual recovery track in spite of some weaknesses. This is because the Japanese government 

and the Bank of Japan maintained the economic and easy-money policies, respectively. On the other hand, we 

need to keep paying attention to the current trend including impacts of stronger yen and lower share prices, 

decreasing real wages, sluggish personal spending with the prolonged stagnation of consumer confidence and 

relevant concerns about business results of some companies. The future outlook is thus facing higher uncertainty. 

From a medium- and long-term point of view, however, emerging economies including Southeast Asia have 

substantial growth potential. Above all, Indonesia is expected to see stable economic growth because individual 

spending and private investment are increasing steadily thanks to the reinforced government spending and easy-

money policy. The consumers' purchasing power is likely to grow with salary increases. 

 

In this economic environment, we consider it inevitable to transform our business ahead of the change in global 

and Japanese economies. We drew up a Medium-Term Business Plan covering FY2016 till FY2018 under the 

group vision of “Providing unique financial services not constrained by existing paradigms.” We are expanding 

business in Asia, which is expected to continue growing economically at high pace, and also seeking business 

development by maximizing the synergy of our group network to realize stronger management bases and 

sustainable growth. During the first three months of the current consolidated fiscal year, we proactively worked on 

improving the corporate value and reinforcing business bases in and out of Japan, in accordance with the roadmap 

for the second year as we did in the first year, to seek a sustainable profit expansion centering on banking business. 

 

(i) Business development in Southeast Asia 

J Trust Group (hereinafter, “JTG”) has a favorable relationship with Group Lease PCL (the Kingdom of Thailand; 

listed on the Stock Exchange of Thailand; hereinafter, “GL”), with JTRUST ASIA PTE. LTD. (hereinafter, “JTA”) 

holding 6.43% of GL’s outstanding common shares. We aim to drive the growth of leasing and consumer 

finance businesses in Indonesian and other ASEAN markets using the Digital Finance Platform* of GL, our 

strategic partner. To this end, JTG decided to set up a multi-finance company PT Group Lease Finance 

Indonesia (hereinafter, “GLFI”) in tie-ups with GL to provide hire-purchase financing for Indonesian consumers 

with high growth potential. The joint company launched operations in July 2016, licensed by the Financial 

Services Authority of Indonesia (aka Otoritas Jasa Keuangan, or OJK) to provide hire-purchase financing and 

other services locally. Meanwhile, PT Bank JTrust Indonesia Tbk. (hereinafter, “Bank JTrust Indonesia”), is to 

provide financing for GLFI. JTG believes that this will increase the balance of high-quality loan in Bank JTrust 

Indonesia and contribute to better earnings accordingly. 

* Digital Finance Platform is a creative and innovative financing model established by GL, featuring IT 

technology adopted throughout sales bases called Point of Sales (POS). 

 

In the meantime, The Saikyo Bank, Ltd. (hereinafter, “Saikyo Bank”) released an Indonesian rupiah-linked 

deposit named Indonesian Rupiah Time Deposit in July 2016, collecting deposit from its customers in Japan to 

further invest in the promissory note issued in Indonesia by Bank JTrust Indonesia. This will enable Bank JTrust 

Indonesia, which is undergoing structural reform for revitalization, to receive funds at a lower cost. Bank JTrust 

Indonesia used to offer higher interest rates on deposits than their competitors with the heavily reliance on 

large-lot accounts because it refrained from aggressively increasing deposit balances under the long-term 

supervision of the Indonesia Deposit Insurance Corporation. The disadvantage of high funding costs, however, 

will be covered by the funds and better earnings are expected. 

 

JTG signed capital and business alliance agreements with PT Bank Mayapada International Tbk. (the Republic 

of Indonesia; listed on the Indonesia Stock Exchange; hereinafter, “Bank Mayapada”) in December 2013, 

aiming to make collaborative efforts in retail and finance areas. However, we sold all of the shares held by JTA 

primarily due to two reasons. One is that the sale of the KC Card brand in January 2015 led to the significant 

downsizing of JTG’s credit card business, which practically terminated the business alliance with Bank 

Mayapada as one of our initial objectives. The other is that we made Bank JTrust Indonesia our consolidated 

subsidiary and then obtained required licenses to have it operate banking business in Indonesia as our group 

company. Capital gains from the sale of shares enabled us to maintain sufficient on-hand liquidity and prepare 

for the next strategic investment. 
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Furthermore, as one of the measures for reinforcing the business alliance with GL, which has steadily expanded 

business in Southeast Asia to date, we agreed in June 2016 to subscribe GL’s convertible bond of 130 million 

dollars (about 13.5 billion yen) as our active support for their business development. The subscription was 

completed on August 1, 2016, following the approval by the Stock Exchange of Thailand for issuing the 

convertible bond. We will seek to gain synergy with our financial group and returns by investing in the GL group. 

 

(ii) Business development in South Korea 

JTG has already established operational bases as a comprehensive financial group. We are now driving 

organic growth of our four subsidiaries in South Korea so as to maximize synergy effect. Our operating assets 

enjoy a steady increase with a record-high level of the new loan disbursed per month, reflecting our effective 

marketing strategies even under various advertising restrictions in South Korea. 

 

(iii) Domestic business development 

JTG has focused on credit guarantee service, especially real estate related guarantee, as a key initiative under 

the Medium-Term Business Plan, seeking to increase the guarantee balance centering on rental housing loan 

guarantees. In June 2016, we added a new low-interest loan product of The Tokyo Star Bank to our 

collaborative guarantee lineup. Also, in July 2016, we launched guarantee for the rental housing loan of 

Kagawa Bank under the guarantee business alliance formed in the previous month. These collaborations are 

expected to further boost our guarantee balance. Furthermore, we will offer better financial services and meet 

a variety of customers’ funding requirements using the expertise of JTG and allied banks. 

 

For fintech business, J Trust Fintech Co., Ltd. (former J Trust Marketing Co., Ltd.; hereinafter, “J Trust Fintech”), 

set up in the previous consolidated fiscal year to enter a new Bitcoin-based business, has operated a blockchain 

information website called “Coin Portal” (https://www.coin-portal.net/) since August 2015 to help build an 

information infrastructure of virtual currencies and create relevant communities in Japan. The service is based 

on its corporate principle of “Providing a virtual currency exchange with the quality of financial service”. In June 

2016, J Trust Fintech opened a Bitcoin exchange “J-Bits (https://www.jbits.jp/)”.  

 

Bitcoin business remains a new, untapped service from a market point of view. ”J-Bits”, however, always thinks 

about the safety for customers and aims for “the most worry-free Bitcoin service in the world”. 

 

Operating revenue during the first three months of the current consolidated fiscal year was 20,507 million yen (up 

5.2% year on year). Operating revenue declined in elderly care business, which was sold off during the first half of 

the previous consolidated fiscal year. However, other operating revenue increased. This is because JTA posted 

gain on sales of shares of Bank Mayapada. For the other reason, Keynote Co., Ltd. (hereinafter, “Keynote”) 

recorded sales with the percentage-of-completion method regarding an order received for large-lot construction at 

the end of the previous fiscal year in its commercial facility construction business. 

 

As for operating income/loss, we recorded an operating income of 1,189 million yen (operating loss of 1,951 million 

yen during the same period of the previous fiscal year), the first profit at an operating level since the fourth quarter 

of the fiscal year ended March 2014. Besides a steady increase in operating income, operating expenses decreased 

mainly due to a reduction in the cost of sales in elderly care business. In addition, selling, general and administrative 

expenses declined because provision of allowance for doubtful accounts, required to improve the financial standing 

at Bank JTrust Indonesia, decreased from the same period of the previous consolidated fiscal year. 

 

For ordinary income/loss, we recorded ordinary loss of 308 million yen (ordinary loss of 1,585 million yen during 

the same period of the previous fiscal year) primarily due to foreign exchange losses of 1,510 million yen attributable 

to the rapidly increasing value of the yen that triggered valuation losses on foreign currency deposits held for M&A 

and other purposes. Meanwhile, loss attributable to owners of parent stood at 710 million yen (loss attributable to 

owners of parent of 2,789 million yen during the same period of the previous fiscal year) due to the smaller amount 

of extraordinary loss from the same period of the previous consolidated fiscal year, when impairment losses were 

posted following a decision to withdraw from elderly care business. 

 

Segment performance is detailed below.  

Reportable segments were reclassified in the second quarter of the previous consolidated fiscal year. The year-on-

year comparisons below use reclassified figures accordingly. 

 

https://www.coin-portal.net/
https://www.jbits.jp/)
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[1] Domestic financial business 

(Credit guarantee services) 

Credit guarantee services are handled by Nihon Hoshou Co., Ltd. (hereinafter, “Nihon Hoshou”). Under our 

Medium-Term Business Plan, its priority is to focus on real estate related credit guarantee business. We 

currently provide guarantee for syndicated rental housing loans including “Flat 35” in partnership with a major 

housing developer, Flat 35 loan agencies and others. Our new guarantee structure centering on Flat 35 boosts 

credit guarantee balance steadily. The number of partnered financial institutions increases steadily. We have 

partnership with six regional financial institutions as of the end of July 2016, aiming to expand our guarantee 

services and tie-up loan products. 

As a result, the balance of credit guarantee was 57,009 million yen (up 48.3% year on year) at the end of the 

first quarter of the current consolidated fiscal year. The breakdown was 15,425 million yen in credit guarantees 

on unsecured loan (up 5.6%) and 41,584 million yen in credit guarantees on secured loan (up 74.6%) with an 

increase in guarantees for rental housing loan. 

 

(Collection of accounts receivable) 

Collection of accounts receivable in Japan is mainly handled by Nihon Hoshou and Partir Servicer Co., Ltd. 

Under our Medium-Term Business Plan, we aim to expand the receivable collection business. Since the 

number of domestic servicers is decreasing, we will pursue profits as a remaining player through M&As on 

the strength of our superior collection capability. Also, we will reinforce collection of corporate loans receivable 

and provide corporate revitalization services. 

As a result, the balance of purchased receivables was 4,881 million yen (up 33.2% year on year) at the end 

of the first quarter of the current consolidated fiscal year, reflecting a steady increase in NPLs (Non-Performing 

Loans). 

 

(Credit and consumer credit services) 

Credit and consumer credit services are mainly handled by J TRUST Card Co., Ltd. In fact, however, we have 

withdrawn from consumer loan business, no longer handling new unsecured loan except cash advances. On 

the other hand, we strive to ensure an adequate level of earnings, with the loan balance increasing by focusing 

on third-party sales credit business including installment sales and credit card shopping. 

As a result, the balance of advances paid – installment, including long-term operating loans receivable, was 

2,597 million yen (up 64.0% year on year) at the end of the first quarter of the current consolidated fiscal year. 

The breakdown was 2,593 million yen in advances paid – installment (up 66.2%) and 4 million yen in long-

term operating loans receivable (down 79.4%). 

 

(Other financial services) 

Other financial services in Japan are mainly handled by Nihon Hoshou. Under our Medium-Term Business 

Plan, Nihon Hoshou shifted its focus onto the real estate related credit guarantee business. Meanwhile, Nihon 

Hoshou withdrew from the unsecured consumer finance business in Japan, separated liabilities involving risk 

of interest repayment claims and mitigated contingent liabilities risk. 

As a result, the loan balance including long-term operating loans (for business) was 4,209 million yen (up 

8.1% year on year) at the end of the first quarter of the current consolidated fiscal year. The breakdown was 

1,022 million yen in commercial notes (down 47.0%), 3,111 million yen in accounts receivable – operating 

loans (down 68.9%) due to an increase in property secured loans and 74 million yen in long-term operating 

loans (down 39.7%). Meanwhile, the loan balance including long-term operating loans (for consumers) was 

2,549 million yen (down 48.8%). The breakdown was 2,261 million yen in accounts receivable – operating 

loans (down 46.9%) and 288 million yen in long-term operating loans (down 59.8%). 

 

In summary, operating revenue in domestic financial business was 2,550 million yen (down 10.9% year on 

year). Segment income was 1,100 million yen (up 21.9%). This is because Nihon Hoshou implemented cost 

cutting through early retirement programs and decreased provision of allowance for doubtful accounts as a 

result of the company split for reorganization purposes. 

 

[2] Financial business in South Korea 

(Savings bank business and capital business) 

JT Chinae Savings Bank Co., Ltd. (hereinafter, “JT Chinae Savings Bank”) and JT Savings Bank conduct 

savings bank business. JT Capital provides installment financing and leasing services. With an established 

operational base as a comprehensive financial group, we will aggressively boost operating assets for better 

earnings by linking each business organically. Under the Medium-Term Business Plan, we are working to 

improve profitability by increasing high-quality consumer loans and ensure stable loan portfolio by focusing 

on loan for large corporations, secured loan, government-backed loan, etc. Loans by banking business 
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increased with the growing number and amount of new loan contracts backed by effective sales strategies 

and marketing policies. Meanwhile, accounts receivable – operating loans decreased on the back of JTG’s 

solid collection expertise. 

As a result, the loan balance increased steadily at the end of the first quarter of the current consolidated fiscal 

year. However, because of foreign exchange fluctuations, loans by banking business were 150,724 million 

yen (up 2.7% year on year). Accounts receivable – operating loans including long-term operating loans 

receivable were 42,900 million yen (down 17.7%). The breakdown was 41,343 million yen (down 18.0%) in 

accounts receivable – operating loans and 1,557 million yen (down 8.2%) in long-term operating loans. 

 

(Receivable collection business) 

TA Asset Management LLC is engaged in purchase and collection of NPLs. Under the Medium-Term Business 

Plan, we have accumulated the balance of receivables on the strength of our superior collection capability 

and high-level legal compliance.  

As a result, the balance of purchased receivables decreased to 1,593 million yen (down 68.1% year on year) 

at the end of the first quarter of the current consolidated fiscal year due to the sale of receivables as well as 

ordinary collections.  

 

In summary, operating revenue in financial business in South Korea was 7,094 million yen (down 4.3%). 

Segment income was 216 million yen (segment income of 15 million yen during the same period of the previous 

fiscal year). 

 

[3] Financial business in Southeast Asia 

(Banking Business) 

Bank JTrust Indonesia conducts banking business in Indonesia. Under our Medium-Term Business Plan, we 

focus on the rehabilitation of the bank which used to be supervised by Indonesia Deposit Insurance 

Corporation over a long time. To this end, we seek to change the management structure for the better. Also, 

we make every effort to improve the financial health and reinforce the earning base by increasing the volume 

and quality of operating assets with an expansion of the loan balance for small and medium-sized enterprises 

and consumers, decreasing inefficient loans executed under the control of Indonesia Deposit Insurance 

Corporation, reducing funding costs and increasing fee income based on our overseas network. 

As a result, the balance of loans by banking business grew steadily to 83,859 million yen (up 15.2% year on 

year) at the end of the first quarter of the current consolidated fiscal year. 

 

(Collection of Accounts Receivable) 

PT JTRUST INVESTMENTS INDONESIA conducts collection of accounts receivable business in Indonesia. 

The purchased receivables assigned from Bank JTrust Indonesia in October 2015 stood at 3,490 million yen 

at the end of the first quarter of the current consolidated fiscal year. We will increase earnings by facilitating 

collection with various measures including prompt disposal of collateralized assets and business rehabilitation. 

 

In summary, operating revenue in financial business in Southeast Asia was 3,560 million yen (up 10.3% year 

on year). Segment loss was 677 million yen (segment loss of 2,519 million yen during the same period of the 

previous fiscal year) mainly due to a decrease in provision of allowance for doubtful accounts, unlike the first 

three months of the previous consolidated fiscal year in which provision of allowance for doubtful accounts 

increased to improve the financial health of Bank JTrust Indonesia. 

 

[4] General entertainment business 

BREAK Co., Ltd. produces and sells toys for amusement machines. ADORES, Inc. (hereinafter, “ADORES”) 

operates amusement facilities. Highlights Entertainment Co., Ltd. develops, produces and sells computer 

systems for peripheral equipment of Japanese amusement machines. ADORES makes efforts to boost sales 

from existing amusement arcades and win a new customer segment by carrying out the “50th Anniversary 

Project” at all stores to celebrate the 50 years in business, running various promotions including new 

membership campaigns and special events for the Golden Week holidays (from the end of April to the beginning 

of May) and aggressively hosting collaboration events at cafes and karaoke parlors. For Highlights 

Entertainment, we aim to build a base of the general entertainment business across the group by incorporating 

ADORES’ self-created content in the development of Japanese amusement machines. 

As a result, operating revenue in general entertainment business was 3,745 million yen (down 4.1% year on 

year), affected by the closing of some stores, though revenue fared well as a result of taking various measures. 

Segment loss was 65 million yen (segment income 44 million yen during the same period of the previous fiscal 

year) mainly due to higher cost of sales at Highlights Entertainment. 
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[5] Real estate business 

Keynote primarily handles sales and brokerage of ready-built residential housing. ADORES conducts real 

estate asset business. Under our Medium-Term Business Plan, we aim to increase profit opportunities with a 

view to operating real estate business overseas, utilizing the ability of Keynote in designing/building houses 

and commercial facilities with Japanese quality as well as the operational bases of JTG in Southeast Asia. 

During the first three months of the current consolidated fiscal year, the delivery of ready-built residential 

housing exhibited steady growth on the back of the market recovery. 

As a result, operating revenue in real estate business was 1,296 million yen (up 4.2% year on year). Segment 

income was 30 million yen (down 57.9%) due to higher sales costs such as surging land prices and construction 

labor costs. 

 

[6] Investment business 

JTA conducts investment business and provides management support for investees primarily. During the first 

three months of the current consolidated fiscal year, JTA contributed substantially to operating revenue with 

the recording of gain on sales of shares of Bank Mayapada. In addition, JTA plans to expand business in fast-

growing Southeast Asia, together with GL in which JTA takes a 6.43% share, and maximize synergy by setting 

up a network there. 

As a result, operating revenue in investment business was 1,505 million yen (up 345.1% year on year) and 

segment income was 1,337 million yen (up 404.4%) primarily due to a rise in other operating revenue as a 

result of selling shares of Bank Mayapada. 

 

[7] Other business 

J Trust System Co., Ltd. provides system development, operation and management of computers for JTG, and 

Keynote constructs commercial facilities. Meanwhile, J Trust Fintech is engaged in fintech business and 

launched a Bitcoin exchange “J-Bits” during the first three months of the current consolidated fiscal year.  

As a result, operating revenue in other business was 954 million yen (up 25.8% year on year) because Keynote 

performed well in its commercial facility construction business. Segment loss was 3 million yen (segment loss 

of 153 million yen during the same period of the previous fiscal year). 

 

(2) Explanation on financial position 

In the first quarter of the current consolidated fiscal year, total assets decreased by 7,371 million yen to 501,288 

million yen from the end of the previous consolidated fiscal year. For factors boosting the balance, JTA recorded 

5,360 million yen as security deposits on GL’s convertible bonds. Also, loans by banking business increased by 

4,050 million yen. However, total assets declined because securities decreased by 9,887 million yen with a 

reduction in those held by JT Chinae Savings Bank. In addition, cash and deposits, accounts receivable – operating 

loans and goodwill decreased by 1,814 million yen, 2,789 million yen and 1,991 million yen, respectively. 

 

Liabilities decreased by 3,272 million yen to 336,730 million yen from the end of the previous consolidated fiscal 

year. This is mainly because long-term loans payable including current portion and short-term loans payable 

increased by 1,849 million yen and 1,549 million yen, respectively, but deposits by banking business decreased by 

7,522 million yen. 

 

Net assets decreased by 4,099 million yen to 164,557 million yen from the end of the previous consolidated fiscal 

year. Valuation difference on available-for-sale securities increased by 4,728 million yen because of a rise in 

unrealized profit on GL’s rising share value. However, retained earnings declined by 1,494 million yen due to 

dividends of surplus of 784 million yen and loss attributable to owners of parent of 710 million yen. In addition, 

foreign currency translation adjustment decreased by 7,324 million yen. 

 

As a result, net assets per share decreased by 36.64 yen to 1,419.26 yen from the end of the previous consolidated 

fiscal year. Capital adequacy ratio declined by 0.4 percentage points from 32.1% as of the end of the previous 

consolidated fiscal year to 31.7%. 

 

(3) Explanation on future forecast including consolidated financial forecast 

We have not revised consolidated financial forecast (under J-GAAP) for FY 2016 disclosed on May 13, 2016. If 

any revision becomes necessary due to future developments, we will make prompt and appropriate disclosure. 
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II. Matters regarding summary information (notes) 

(1) Changes in accounting policies, changes in accounting estimates and retrospective re-statements 

(Changes in accounting policies) 

(Adoption of the Practical Solution on a Change in Depreciation Method due to Tax Reform 2016) 

Following the revision of the Corporation Tax Act, we adopted the “Practical Solution on a Change in 

Depreciation Method due to Tax Reform 2016” (Practical Issues Task Force No. 32 issued by the Accounting 

Standards Board of Japan on June 17, 2016) during the first three months of the current consolidated fiscal 

year and changed the depreciation method for the equipment attached to buildings and accompanying facilities 

and structures acquired on or after April 1, 2016 from the declining balance method to the straight-line method. 

An impact of this matter is insignificant. 

 

(2) Additional information 

(Adoption of the Implementation Guidance on Recoverability of Deferred Tax Assets) 

We applied the “Implementation Guidance on Recoverability of Deferred Tax Assets” (Guidance No.26 issued 

by the Accounting Standards Board of Japan on March 28, 2016) in the first quarter of the current consolidated 

fiscal year.  
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III. Consolidated quarterly financial statements 

(1) Consolidated quarterly balance sheets 

  (unit: million yen) 

 

Previous consolidated  

fiscal year 

(March 31, 2016) 

First quarter of the current 

consolidated fiscal year 

(June 30, 2016) 

Assets   

Current assets   

Cash and deposits 108,682 106,867 

Commercial notes 1,428 1,022 

Accounts receivable - operating loans 49,505 46,715 

Loans by banking business 230,532 234,583 

Advances paid-installment 2,449 2,593 

Purchased receivables 9,940 9,966 

Subrogation receivable 1,462 1,350 

Securities 25,287 15,400 

Operational investment securities 13,057 11,193 

Merchandise and finished goods 2,445 2,576 

Work in process 1,604 2,349 

Other 18,545 19,606 

Allowance for doubtful accounts (16,809) (15,920) 

Total current assets 448,131 438,306 

Non-current assets   

Property, plant and equipment 7,510 6,993 

Intangible assets   

Goodwill 34,536 32,544 

Other 4,820 4,539 

Total intangible assets 39,356 37,084 

Investments and other assets   

Long-term operating loans receivable 2,083 1,925 

Other 14,462 19,731 

Allowance for doubtful accounts (2,884) (2,753) 

Total investments and other assets 13,660 18,903 

Total non-current assets 60,527 62,981 

Total assets 508,659 501,288 
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  (unit: million yen) 

 

Previous consolidated  

fiscal year 

(March 31, 2016) 

First quarter of the current 

consolidated fiscal year 

(June 30, 2016) 

Liabilities   

Current liabilities   

Notes discounted 1,381 1,002 

Current portion of bonds 60 80 

Short-term loans payable 14,317 15,866 

Current portion of long-term loans payable 13,391 12,356 

Income taxes payable 769 764 

Deposits by banking business 271,117 263,594 

Other 10,604 11,568 

Total current liabilities 311,642 305,233 

Non-current liabilities   

Bonds payable 2,169 2,120 

Long-term loans payable 21,788 24,673 

Provision for loss on guarantees 424 402 

Net defined benefit liability 579 630 

Provision for loss on litigation 1,192 1,151 

Other 2,205 2,517 

Total non-current liabilities 28,360 31,497 

Total liabilities 340,002 336,730 

Net assets   

Shareholders' equity   

Capital stock 53,616 53,619 

Capital surplus 52,572 52,575 

Retained earnings 60,777 59,283 

Treasury shares (406) (406) 

Total shareholders' equity 166,560 165,071 

Accumulated other comprehensive income   

Valuation difference on available-for-sale 

securities 
136 4,865 

Foreign currency translation adjustment (3,469) (10,793) 

Remeasurements of defined benefit plans (112) (99) 

Total accumulated other comprehensive income (3,445) (6,027) 

Subscription rights to shares 167 164 

Non-controlling interests 5,373 5,349 

Total net assets 168,656 164,557 

Total liabilities and net assets 508,659 501,288 
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(2) Consolidated quarterly statements of income and consolidated statements of comprehensive income 

(Consolidated quarterly statements of income) 

(Consolidated statement of income for the three months) 

  (unit: million yen) 

 

First 3 months of the previous 

consolidated fiscal year 

(From April 1, 2015  

till June 30, 2015) 

First 3 months of the current 

consolidated fiscal year 

(From April 1, 2016  

till June 30, 2016) 

Operating revenue 19,490 20,507 

Operating expenses 9,918 9,303 

Operating gross profit 9,571 11,204 

Selling, general and administrative expenses 11,523 10,015 

Operating income (loss) (1,951) 1,189 

Non-operating income   

Interest income 0 0 

Dividend income 13 11 

House rent income 16 8 

Gain on investment of securities 138 25 

Foreign exchange gains 251 - 

Miscellaneous income 69 43 

Total non-operating income 489 88 

Non-operating expenses   

Interest expenses 46 36 

Depreciation 2 4 

Foreign exchange losses - 1,510 

Miscellaneous loss 73 35 

Total non-operating expenses 123 1,587 

Ordinary loss (1,585) (308) 

Extraordinary income   

Gain on sales of non-current assets 2 156 

Gain on bargain purchase - 24 

Penalty income 9 - 

Other 0 13 

Total extraordinary income 12 195 

Extraordinary losses   

Loss on sales of non-current assets 4 30 

Loss on abandonment of non-current assets 4 2 

Impairment loss 1,066 0 

Loss on sales of shares of subsidiaries and 

associates 
86 - 

Compensation expenses - 100 

Other 12 24 

Total extraordinary losses 1,175 158 

Loss before income taxes (2,747) (271) 

Income taxes - current 1,147 615 

Income taxes - deferred (770) (296) 

Total income taxes 377 319 

Loss (3,124) (591) 

Profit (loss) attributable to non-controlling interests (335) 118 

Loss attributable to owners of parent (2,789) (710) 
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(Consolidated quarterly statements of comprehensive income) 

(Consolidated statement of comprehensive income for the three months) 

  (unit: million yen) 

 

First 3 months of the previous 

consolidated fiscal year 

(From April 1, 2015  

till June 30, 2015) 

First 3 months of the current 

consolidated fiscal year 

(From April 1, 2016  

till June 30, 2016) 

Loss (3,124) (591) 

Other comprehensive income   

Valuation difference on available-for-sale securities 858 4,665 

Foreign currency translation adjustment (1,212) (7,325) 

Remeasurements of defined benefit plans, net of 

tax 
(207) 12 

Total other comprehensive income (562) (2,647) 

Comprehensive income (3,687) (3,238) 

Comprehensive income attributable to   

Comprehensive income attributable to owners of 

parent 
(3,292) (3,292) 

Comprehensive income attributable to non-

controlling interests 
(394) 54 
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(3) Notes regarding consolidated quarterly financial statements 

(Notes regarding the going concern assumption) 

Not applicable. 

 

(Notes in case of significant change in amount of shareholders’ equity) 

Not applicable. 

 

(Segment information, etc.)  

[Segment information] 

[1] First three months of the previous consolidated fiscal year (from April 1, 2015 till June 30, 2015) 

A. Information regarding operating revenue, income or loss per segment 

      

 Reportable segments 

 

Domestic 

financial 

business 

Financial 

business in 

South Korea 

Financial 

business in 

Southeast Asia 

General 

entertainment 

business 

Real estate 

business 

Operating revenue      

External customers 2,698 7,412 3,227 3,904 1,244 

Intersegment sales 

and transfers 
162 - - 0 0 

Total 2,860 7,412 3,227 3,905 1,244 

Segment income 

(loss) 
903 15 (2,519) 44 73 

 

   (unit: million yen) 

 Reportable segments 

Others* Total 
 

Investment 

business 
Subtotal 

Operating revenue     

External customers 338 18,826 664 19,490 

Intersegment sales 

and transfers 
- 163 94 258 

Total 338 18,989 758 19,748 

Segment income 

(loss) 
265 (1,218) (153) (1,372) 

*Note: “Others” refer to business segments not included in any reportable segment and includes the 

following – commercial facility construction business; and IT system business. 

 

B. Difference between operating income (loss) in reportable segments and book value on the consolidated 

quarterly statement of income, and main items of such difference (matters pertaining to reconciliation) 

 (unit: million yen) 

Income Amount 

Operating income (loss) in reportable segments (1,218) 

Operating income (loss) in “Others” (153) 

Intersegment transaction elimination 11 

Company-wide expenses* (591) 

Operating income (loss) on the consolidated quarterly statement of income (1,951) 

*Note: “Company-wide expenses” refer to general and administrative expenses that are not attributable 

to the reportable segments. 

 

C. Information regarding impairment loss on non-current assets or goodwill by reportable segment 

(Significant impairment loss on non-current assets) 

In other business, we recorded impairment loss of 982 million yen during the first quarter of the 

previous consolidated fiscal year in line with our decision to sell all shares of Japan Care Welfare 
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Group Co., Ltd., an entity engaged in elderly care business. 

 

(Significant change in the amount of goodwill) 

In other business, goodwill decreased by 356 million yen during the first quarter of the previous 

consolidated fiscal year due to the impairment loss stated in the above “Significant impairment loss 

on non-current assets”. 

Please note that the above “Significant impairment loss on non-current assets” covers the decreased 

amount of goodwill. 

 

(Significant gain on bargain purchase) 

Not applicable. 

 

[2] First three months of the current consolidated fiscal year (from April 1, 2016 till June 30, 2016) 

A. Information regarding operating revenue, income or loss per segment 

      

 Reportable segments 

 

Domestic 

financial 

business 

Financial 

business in 

South Korea 

Financial 

business in 

Southeast Asia 

General 

entertainment 

business 

Real estate 

business 

Operating revenue      

External customers 2,536 7,094 3,560 3,745 1,296 

Intersegment sales 

and transfers 
13 - 0 - 0 

Total 2,550 7,094 3,560 3,745 1,296 

Segment income 

(loss) 
1,100 216 (677) (65) 30 

 

   (unit: million yen) 

 Reportable segments 

Others* Total 
 

Investment 

business 
Subtotal 

Operating revenue     

External customers 1,406 19,640 867 20,507 

Intersegment sales 

and transfers 
99 112 87 199 

Total 1,505 19,753 954 20,707 

Segment income 

(loss) 
1,337 1,942 (3) 1,939 

*Note: “Others” refer to business segments not included in any reportable segment and includes the 

following – commercial facility construction business; and IT system business. 

 

B. Difference between operating income (loss) in reportable segments and book value on the consolidated 

quarterly statement of income, and main items of such difference (matters pertaining to reconciliation) 

 (unit: million yen) 

Income Amount 

Operating income (loss) in reportable segments 1,942 

Operating income (loss) in “Others” (3) 

Intersegment transaction elimination 8 

Company-wide expenses* (757) 

Operating income (loss) on the consolidated quarterly statement of income 1,189 

*Note: “Company-wide expenses” refer to general and administrative expenses that are not attributable 

to the reportable segments. 
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C. Matters pertaining to change, etc. in reportable segments 

(Addition of a new business to the reportable segments) 

In the second quarter of the previous consolidated fiscal year, in line with a growing quantitative 

importance of the investment business, we added another segment called “Investment Business”. 

Our reportable segments accordingly consist of six groups of business, namely “Domestic Financial 

Business”, “Financial Business in South Korea”, “Financial Business in Southeast Asia”, “General 

Entertainment Business”, “Real Estate Business” and “Investment Business”. 

Please note that segment information for the first three months of the previous consolidated fiscal 

year is now disclosed based on the current six reportable segments. 

 

D. Information regarding impairment loss on non-current assets or goodwill by reportable segment 

(Significant impairment loss on non-current assets) 

The statement is omitted because the amount is insignificant. 

 

(Significant change in the amount of goodwill) 

Not applicable. 

 

(Significant gain on bargain purchase) 

The statement is omitted because the amount is insignificant. 
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(Important subsequent events) 

[1] We passed a resolution on issuing subscription rights to shares with performance conditions (compensatory 

stock option) to our directors, audit & supervisory board members and employees and the directors and 

employees of our subsidiaries at the Board of Directors’ meeting held on August 12, 2016 pursuant to 

provisions of Article 236, 238 and 240 of the Companies Act. Details are summarized below. 

 

Allotment date (date of issuance) September 30, 2016 

Total number of subscription rights to shares 28,200 units (100 share per unit) 

Issue value of subscription rights to shares 
100 yen per unit of subscription rights to shares 

(1 yen per share, subject to be issued) 

Class and number of shares underlying the 

subscription rights to shares 
2,820,000 common shares 

Amount of the property to be contributed at 

exercise of subscription rights to shares 
789 yen per share 

Total amount of issue value of shares issued 

at exercise of subscription rights to shares 
2,227,800,000 yen 

Major conditions regarding exercise of 

subscription rights to shares 

 

(i) Once the closing price of our share falls below 50% 

of the strike price (subject to appropriate adjustments 

pursuant to rules for “the value of the property to be 

contributed upon exercise of subscription rights to 

shares and its calculation method”) in the regular 

trading at Tokyo Stock Exchange, Inc., (hereinafter, 

“TSE”) during the period between the allotment date 

and the expiration date, rights holders shall exercise 

all of the remaining subscription rights within a month 

from the day following the date of hitting the above 

threshold, unless otherwise specified below. 

(a) Any information disclosed by us contained 

material misstatement. 

(b) We failed to appropriately disclose the fact that 

should have been opened subject to laws or rules 

set by financial instruments exchanges. 

(c) We became delisted, or commenced bankruptcy 

proceedings, civil rehabilitation proceedings, 

corporate reorganization proceedings, special 

liquidation and other relevant procedures. 

Otherwise, any material change occurred in the 

preconditions on the date of issuing the 

subscription rights to shares. 

(d) We committed any other act seriously damaging 

the confidence of rights holders from an objective 

point of view. 

(ii) Only if the closing price of our share exceeds 200% 

of the strike price (subject to appropriate adjustments 

pursuant to rules for “the value of the property to be 

contributed upon exercise of subscription rights to 

shares and its calculation method”) for five business 

days in a row in the regular trading at TSE during the 

period between the allotment date and the expiration 

date, rights holders may exercise the subscription 

rights on or after the day following the date of hitting 

the above threshold, unless otherwise specified the 

above (i). 

Exercise period of subscription rights to 

shares 
From October 1, 2016 till September 30, 2021 

Eligible applicants and the number of 

subscription rights to shares to be allocated 

Our directors, audit & supervisory board members and 

employees and the directors and employees of our 

subsidiaries 

91 people, 28,200 units 
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[2] We resolved to buy back own shares at the Board of Directors’ meeting held on August 12, 2016 pursuant to 

the Article 156, applied with a replacement of terms pursuant to the Article 165, Paragraph 3 of the 

Companies Act. Details are summarized below. 

 

A. Reason for buying back own shares 

We aim to improve shareholder returns through enhancement of capital efficiency and to execute capital 

policies flexibly depending on the changing operating environment. 

 

B. Details of the resolution approved at the Board of Directors’ meeting 

(i) Class of shares: Common shares 

(ii) Total number of shares to be acquired: 6,000,000 shares (maximum) 

(iii) Share acquisition period: August 15, 2016 

(iv) Total share acquisition amount: 6,000,000 shares (maximum) multiplied by the 

closing price as of August 12, 2016 

(v) Acquisition method: Through the TSE’s ToSTNeT-3 (Tokyo Stock 

Exchange Trading Network System) 
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IV. Supplementary information 

Operating result 

(1) Breakdown of balance of loans receivable 

Category 

End of the 1st quarter of  

the previous consolidated 

fiscal year 

(June 30, 2015) 

End of the 1st quarter of  

the current consolidated  

fiscal year 

(June 30, 2016) 

Amount 

(million yen) 

Breakdown 

(%) 

Amount 

(million yen) 

Breakdown 

(%) 

Domestic 

Consumer 

services 

Unsecured loans 4,631 1.7 2,232 0.8 

 692  264  

Adjustment for business combination (25) (0.0) (0) (0.0) 

Secured loans 370 0.1 317 0.1 

 24  23  

Subtotal 4,976 1.8 2,549 0.9 

 717  288  

Business 

loan 

services 

Discount on commercial notes 1,933 0.7 1,022 0.4 

 5  -  

Unsecured loans 383 0.1 211 0.1 

 29  6  

Secured loans 1,577 0.6 2,975 1.1 

 88  68  

Subtotal 3,894 1.4 4,209 1.6 

 124  74  

Discounts on commercial notes – total 1,933 0.7 1,022 0.4 

 5  -  

Accounts receivable – operating loans – total 6,937 2.5 5,736 2.1 

 835  363  

Total 8,870 3.2 6,758 2.5 

 841  363  

Overseas 

Consumer 

loan 

services 

Unsecured loans 14,498 5.2 22,286 7.8 

 1,682  1,557  

Secured loans 32,239 11.5 17,864 6.3 

 14  0  

Subtotal 46,738 16.7 40,150 14.1 

 1,696  1,557  

Business 

loan 

services 

Unsecured loans 415 0.1 366 0.1 

 -  -  

Secured loans 4,978 1.8 2,383 0.8 

 -  -  

Subtotal 5,393 1.9 2,750 0.9 

 -  -  

Accounts receivable – operating loans - total 
52,132 18.6 42,900 15.0 

1,696  1,557  

Loans by 

banking 

business 

South Korea 
146,734 52.3 150,724 53.0 

-  -  

Indonesia 
72,777 25.9 83,859 29.5 

-  -  

Subtotal 
219,512 78.2 234,583 82.5 

-  -  

Total 271,644 96.8 277,484 97.5 

 1,696  1,557  

Grand total 280,515 100.0 284,243 100.0 

 2,538  1,921  

Note 1: Figures shaded in gray refer to long-term operating loans receivable. They are included in above figures. 
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(2) Breakdown of the balance of credit guarantee 

Category 

End of the 1st quarter of  

the previous consolidated fiscal year 

(June 30, 2015) 

End of the 1st quarter of  

the current consolidated fiscal year 

(June 30, 2016) 

Amount 

(million yen) 
Breakdown (%) 

Amount 

(million yen) 
Breakdown (%) 

Unsecured 14,610 38.0 15,425 27.1 

Secured 23,821 62.0 41,584 72.9 

Total 38,432 100.0 57,009 100.0 

 

(3) Breakdown of operating revenue 

(unit: million yen) 

Category 

1st quarter of the 

previous 

consolidated fiscal 

year 

1st quarter of the 

current consolidated 

fiscal year 

Previous 

consolidated  

fiscal year 

(from April 1, 2015 

till June 30, 2015) 

(from April 1, 2016 

till June 30, 2016) 

(from April 1, 2015 

till March 31, 2016) 

I. Interest on loans/discount revenue    

 
1. For consumers 

(1) Unsecured loans 571 914 2,179 

 (2) Secured loans 362 206 1,019 

  For consumers – total 933 1,120 3,199 

 
2. For business 

(1) Discount on commercial notes 43 16 122 

 (2) Unsecured loans 7 14 78 

  (3) Secured loans 65 58 197 

  For business - total 116 89 398 

 Subtotal 1,050 1,210 3,597 

II. Banking business 

revenue 

(1) South Korea 5,764 5,322 19,716 

(2) Indonesia 3,227 3,435 12,000 

Subtotal 8,992 8,758 31,716 

III. Collection of purchased receivables 766 772 3,466 

IV. Sales on real estate business 1,244 1,296 6,217 

V. Sales on general entertainment business 3,904 3,745 16,557 

VI. Commission for installment payment  42 75 229 

VII. Other (1) Commission fee 143 108 511 

  (2) Guarantee commission received 454 482 1,853 

  (3) Gain on bad debts recovered 1,392 916 5,311 

  (4) Interest on deposits 46 21 152 

  (5) Other financial revenue 171 224 840 

  (6) Other 1,280 2,894 5,024 

  Subtotal 3,489 4,648 13,693 

Operating revenue - total 19,490 20,507 75,478 

Note 1: “VII. Other, Other financial revenue” refers mainly to the difference between the collection from loans under 

receivable purchasing services and the corresponding acquisition cost. 

Note 2: Above figures do not include consumption tax and others. 

 

 


