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1. Consolidated financial results for the nine months ended December 31, 2016 (April 1, 2016 – 
December 31, 2016) 

(1) Consolidated operating results (accumulated)  

 (% indicates changes from the same period of the previous fiscal year.) 

 

 
Operating revenue Operating income Ordinary income 

Profit attributable to 

owners of parent 

Nine months ended: Millions of yen % Millions of yen % Millions of yen % Millions of yen % 

December 31, 2016 65,269 12.6 3,362 - 3,007 - 322 - 

December 31, 2015 57,947 20.4 (2,108) - (1,525) - (1,045) - 

[Note] Comprehensive income (Millions of yen) 

Nine months ended December 31, 2016: 7,214,  (-%) 

Nine months ended December 31, 2015: (12,703), (-%) 

 
Quarterly net income 

per share 

Quarterly diluted net 

income per share 

Nine months ended: Yen Yen 

December 31, 2016 3.00 3.00 

December 31, 2015 (9.01) - 

[Note] Diluted net income per share is not shown for December 31, 2015 because dilutive shares did exist but 

yielded net loss per share. 

(2) Consolidated financial position 

 Total assets Net assets 
Capital adequacy 

ratio 

Net assets  

per share 

As of: Millions of yen Millions of yen % Yen 

December 31, 2016 579,363 168,479 28.1 1,582.54 

March 31, 2016 508,659 168,656 32.1 1,455.90 

[Reference] Equity capital (Millions of yen) 

As of December 31, 2016: 162,869 

As of March 31, 2016: 163,115 

2. Dividends 

 
Dividends per share 

End of 1Q End of 2Q End of 3Q End of 4Q Total 

Fiscal year ended: Yen Yen Yen Yen Yen 

March 31, 2016 - 5.00 - 7.00 12.00 

March 31, 2017 - 6.00 -   

March 31, 2017 (forecast)    6.00 12.00 

[Note 1] Any revision to the latest dividend forecast: No 

[Note 2] Year-end dividend for FY2016: Ordinary dividend: 5.00 yen, Commemorative dividend: 2.00 yen 
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3. Consolidated financial forecasts for the fiscal year ending March 31, 2017 (April 1, 2016 - March 31, 
2017) 

(% indicates changes from the previous fiscal year.) 

 Operating revenue Operating income Ordinary income 
Profit attributable to 

owners of parent 

Basic earnings  

per share 

 Millions of yen % Millions of yen % Millions of yen % Millions of yen % yen 

Full year 88,973 17.9 4,202 - 2,691 - 132 - 1.25 

[Note] Any revision to the latest dividend forecast: No 

 

(General notes) 

(1) Material changes in subsidiaries during the current period 

(change in specified subsidiaries resulting in a change in the scope of consolidation): No 

(2) Special accounting processes used for consolidated quarterly financial statements: No 

(3) Changes in accounting policies, accounting estimates and retrospective re-statements 

(i) Changes in accounting policy based on revisions of accounting standards: Yes 

(ii) Changes in accounting policy other than those indicated in (i):  No 

(iii) Changes in accounting estimates:     Yes 

(iv) Retrospective re-statements:      No 

[Note] For details, please refer to “II. Matters regarding summary information (notes), (1) Changes in accounting 

policies, changes in accounting estimates and retrospective re-statements” on page six. 

(4) Number of outstanding shares (common share) 

(i) Number of outstanding shares (including treasury shares) 

As of December 31, 2016: 112,514,474 shares 

As of March 31, 2016: 112,447,154 shares 

(ii) Number of treasury shares 

As of December 31, 2016: 9,598,140 shares 

As of March 31, 2016: 409,748 shares 

(iii) Average number of outstanding shares during the period 

April 1, 2016 – December 31, 2016: 107,544,507 shares 

April 1, 2015 – December 31, 2015: 116,049,067 shares 

[Note 1] We cancelled 6,250,000 treasury shares on December 29, 2015. 

[Note 2] We repurchased 6,000,000 own shares (trade basis) on August 15, 2016 and 3,188,300 own shares 

(trade basis) on August 16, 2016. 

(Statement regarding implementation status of audit procedures) 

This financial summary does not fall within the scope of audit procedures based on the Financial Instruments and 

Exchange Act. At the time of disclosure of this financial summary, audit procedures for the financial statements have 

been completed. 

(Explanation regarding the appropriate use of financial forecast and other special remarks) 

(1) Any information contained in this document pertaining to future financial performance etc. is based on the 

information currently available to J Trust and certain other premises judged to be reasonable and J Trust does not 

guarantee the achievement of this performance. Actual financial performance may vary significantly from the 

forecasts contained herein. “I. Qualitative information on the current quarterly financial results, (3) Explanation on 

future forecast including consolidated financial forecast” in the attached document (page six) shows the 

assumptions and premises on which the financial forecast is based.  

(2) Supplemental materials will be posted on the J Trust website (http://www.jt-corp.co.jp/en/). Earnings presentation 

for analysts is scheduled for February 14, 2017. Video and materials of the presentation will be available on the J 

Trust website at a later date. 
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1. Qualitative information on the current quarterly financial results 

(1) Explanation on operating results 

During the first nine months of the current consolidated fiscal year, the outlook of the world economy remained opaque 

with heightened uncertainty in overseas countries and potential impacts of fluctuation on financial and capital markets. 

This was triggered by a risk of economic downturn in Asia’s emerging markets including China, UK’s Brexit decision 

and a change in the U.S. presidency. Meanwhile, Japan saw a gradual economic improvement in corporate earnings 

and employment, supported by the government’s economic measures and the Bank of Japan’s easy-money policies. 

On the other hand, such factors as stronger yen, weak stock prices, declining real wages and distrust in social security 

led to future anxiety, weighing on consumer spending. Meanwhile, from a mid- to long-term point of view, the growth 

of Southeast Asia and other emerging economies is very promising. In particular, Indonesia is expected to sustain 

steady economic growth due to the following: (i) Political stability and economic reform advancement contribute to 

steady rises in personal consumption and private investment; (ii) Income growth is likely to boost consumers’ 

purchasing power; and (iii) The government’s tax amnesty program implemented in July 2016 led to a flood of asset 

declaration letters and fiscal balances improved accordingly.  

In this environment, we consider it inevitable to transform our business model ahead of changes in global and 

Japanese economies. We drew up a Medium-Term Business Plan covering FY2016 till FY2018 under the group vision 

of “Providing unique financial services not constrained by existing paradigms.” We are expanding business in Asia, 

which is expected to continue growing economically at high pace, and also seeking business development by 

maximizing the synergy of our group network to realize stronger operating bases and sustainable growth. During the 

first nine months of the current consolidated fiscal year, we proactively worked on improving the corporate value and 

reinforcing business bases in and out of Japan, in accordance with the roadmap for the second year as we did in the 

first year, to seek a sustainable profit expansion centering on banking business. 

(i) Business development in Southeast Asia 

J Trust Group (hereinafter, “JTG”) has a favorable relationship with Group Lease PCL (the Kingdom of Thailand; 

listed on the Stock Exchange of Thailand; hereinafter, “GL”) and GL Group, with JTRUST ASIA PTE. LTD. 

(hereinafter, “JTA”) holding 6.43% of GL’s outstanding common shares. We aim to drive the growth of leasing 

and retail finance businesses in Indonesian and other ASEAN markets using the Digital Finance Platform* of GL, 

our strategic partner. To this end, JTA and GL Group set up a multi-finance company PT Group Lease Finance 

Indonesia (hereinafter, “GLFI”). GLFI launched operations as a hire-purchase financing company in July 2016, 

targeting Indonesian consumers with high growth potential. While GLFI is in charge of marketing, credit screening 

and collection, PT Bank JTrust Indonesia Tbk. (hereinafter, “BJI”) provides financing for GLFI. JTG believes that 

this will substantially increase agriculture-related loan, along with the planned expansion of product lines and 

sales sizes in future, and contribute to better earnings in BJI accordingly. In August 2016, JTA subscribed for 

GL’s convertible bond of 130 million U.S. dollars (about 13.5 billion yen) to support business expansion of the 

partner actively. We also passed a resolution for offering another subscription of GL’s convertible bond of 50 

million U.S. dollars (about 5.2 billion yen) in October 2016. In addition, J Trust Co., Ltd. sold 3.124% of the shares 

of BJI to GL Group in December 2016. This will deepen our commitment to the business alliance with GL Group 

for stronger partnership.  

* Digital Finance Platform is a creative and innovative financing model established by GL, featuring IT 

technology adopted throughout sales bases called Point of Sales (POS). 

JTG once signed capital and business alliance agreements with PT Bank Mayapada International Tbk. (the 

Republic of Indonesia; listed on the Indonesia Stock Exchange; hereinafter, “Bank Mayapada”) In April 2016, 

however, we dissolved the partnership and sold all the shares held by JTA mainly because: (i) the alliance with 

Bank Mayapada in the credit card business was one of our initial objectives but virtually terminated; and (ii) 

making BJI our consolidated subsidiary enabled JTG to run banking business in Indonesia. 

In the meantime, BJI formed ties with The Saikyo Bank, Ltd. (hereinafter, “Saikyo Bank”), which has released 

Indonesian rupiah-linked deposit named Indonesian Rupiah Time Deposit since July 2016.  

(ii) Business development in South Korea 

JTG has already established operational bases as a comprehensive financial group. Our operating assets have 

been growing steadily with a record-high level of the new loan disbursed per month. We have been working 

toward reinforcing the operational bases and efficiency of our Financial Business in South Korea as a whole by 

incorporating the marketing expertise of our capital company and savings banks.   

(iii) Business development in Japan 

JTG has focused on real estate related guarantee as a key initiative for the credit guarantee service, seeking to 

increase the guarantee balance centering on guarantees for rental property mortgage loan. In June 2016, we 

added a new low-interest mortgage loan product of The Tokyo Star Bank to our collaborative guarantee lineup. 

Also, in July 2016, we launched guarantee for the rental property mortgage loan of Kagawa Bank under the 
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guarantee business alliance formed in the previous month. Furthermore, we started guarantee for the property 

secured loan and property secured card loan offered by Saikyo Bank in July 2016. 

For General Entertainment Business, in December 2016, ADORES, Inc. (hereinafter, “ADORES”) joined hands 

with GREE, Inc. and opened “VR* PARK TOKYO” in Shibuya as a new form of virtual reality-themed facility. 

Meanwhile, Highlights Entertainment Inc. released a self-developed Japanese game machine “Sister Quest” 

nationwide on January 10, 2017. 

* VR refers to virtual reality, which allows a person experiencing a computer-created virtual space or image to 

feel as if he/she were in the real world. The technology is considered widely applicable to healthcare, 

education, etc. and highly compatible with the entertainment field, especially game, video and theme park. 

(iv) Capital policies 

We repurchased own shares in August 2016 to improve shareholder returns through the enhancement of capital 

efficiency and to execute capital policies flexibly depending on the changing operating environment. We will seek 

a well-balanced allocation of capital to maximize shareholder value. 

Operating revenue during the first nine months of the current consolidated fiscal year was 65,269 million yen (up 

12.6% year on year) mainly due to the following: (i) Banking business revenue grew with a rise in new lending 

balances at the group’s savings banks in South Korea; and (ii) Other operating revenue increased because JTA 

posted gain on sales of shares of Bank Mayapada and unrealized gain on the derivatives component of GL’s 

convertible bonds, and Keynote Co., Ltd. (hereinafter, “Keynote”) enjoyed a steady growth in large-lot construction 

orders in its commercial facility construction business. 

Meanwhile, we recorded operating income of 3,362 million yen (operating loss of 2,108 million yen during the same 

period of the previous fiscal year) and ordinary income of 3,007 million yen (ordinary loss of 1,525 million yen during 

the same period of the previous fiscal year). Selling, general and administrative expenses expanded primarily 

because provision of allowance for doubtful accounts surged in BJI which reclassified loan assets for better financial 

health as part of restructuring measures. However, operating income rose due to higher operating revenue.  

Profit attributable to owners of parent stood at 322 million yen (loss attributable to owners of parent of 1,045 million 

yen during the same period of the previous fiscal year) mainly due to BJI’s provision for business structure 

improvement including restructuring cost as part of restructuring measures.  

Segment performance is detailed below. 

[1] Domestic Financial Business  

(Credit guarantee services) 

Credit guarantee services are handled by Nihon Hoshou Co., Ltd. (hereinafter, “Nihon Hoshou”). Under our 

Medium-Term Business Plan, we put a priority on real estate related credit guarantee business. We currently 

provide guarantee for syndicated rental property mortgage loan including “Flat 35” in partnership with a major 

housing developer, Flat 35 loan agencies and others. Our new guarantee structure centering on Flat 35 boosts 

credit guarantee balance steadily. The number of partner financial institutions has also increased. We ally with 

six regional financial institutions as of the end of December 2016, aiming to expand our guarantee services 

and handling of tie-up loan products. 

As a result, the balance of credit guarantee was 76,323 million yen (up 68.4% year on year) at the end of the 

third quarter of the current consolidated fiscal year. The breakdown was 15,040 million yen in credit guarantees 

on unsecured loan (down1.4%) and 61,283 million yen in credit guarantees on secured loan (up 103.9%) with 

an increase in guarantees for rental property mortgage loan. 

(Collection of accounts receivable) 

Collection of accounts receivable in Japan is mainly handled by Nihon Hoshou and Partir Servicer Co., Ltd. 

Under our Medium-Term Business Plan, we aim to expand the receivable collection business. Since the 

number of domestic servicers is decreasing, we will pursue profits as a remaining player through M&As on the 

strength of our superior collection capability. Also, we will reinforce collection of corporate loans receivable and 

provide corporate revitalization services. 

As a result, the balance of purchased receivables was 7,782 million yen (up 134.0% year on year) at the end 

of the third quarter of the current consolidated fiscal year, reflecting successful purchases of NPLs (Non-

Performing Loans). 

(Credit and consumer credit services) 

Credit and consumer credit services are mainly handled by J TRUST Card Co., Ltd. We have practically 

withdrawn from consumer loan business, no longer handling new unsecured loan except cash advances. On 

the other hand, we are seeking an adequate level of earnings while increasing the loan balance by focusing on 

third-party credit services for individual commodity and installment loans for credit card purchases. 
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As a result, the balance of advances paid – installment, including long-term operating loans receivable, was 

2,769 million yen (up 14.3% year on year) at the end of the third quarter of the current consolidated fiscal year. 

The breakdown was 2,762 million yen in advances paid – installment (up 14.6%) and 6 million yen in long-term 

operating loans receivable (down 48.1%). 

(Other financial services) 

Other financial services in Japan are mainly handled by Nihon Hoshou. Under our Medium-Term Business 

Plan, Nihon Hoshou shifted its focus onto the real estate related credit guarantee business. Meanwhile, Nihon 

Hoshou withdrew from the unsecured consumer finance business in Japan, separated liabilities involving risk 

of interest repayment claims and mitigated contingent liability risk. 

As a result, the loan balance including long-term operating loans (for business) was 3,602 million yen (down 

12.5% year on year) at the end of the third quarter of the current consolidated fiscal year. The breakdown was 

921 million yen in commercial notes (down 34.3%), 2,645 million yen in accounts receivable – operating loans 

(up 1.1%) and 35 million yen in long-term operating loans (down 63.9%). Meanwhile, the loan balance including 

long-term operating loans (for consumers) substantially declined to 2,022 million yen (down 35.4%) as a result 

of exiting the market. The breakdown was 1,809 million yen in accounts receivable – operating loans (down 

36.5%) and 213 million yen in long-term operating loans (down 24.8%). 

In summary, operating revenue in Domestic Financial Business was 8,005 million yen (down 5.5% year on year). 

Segment income was 3,554 million yen (up 23.7%) because Nihon Hoshou curtailed bad debts expenses upon 

withdrawal from the unsecured consumer finance business in Japan and successfully cut costs through 

restructuring measures including early retirement programs. 

[2] Financial Business in South Korea 

(Savings bank business and capital business) 

JT Chinae Savings Bank Co., Ltd. and JT Savings Bank Co., Ltd. conduct savings bank business. JT Capital 

provides installment loan and leasing services. With an established operational base as a comprehensive 

financial group, we will aggressively boost operating assets for better earnings by linking each business 

organically. Under the Medium-Term Business Plan, we are working to improve profitability by increasing high-

quality consumer loan and ensure stable loan portfolio by focusing on loan for large corporations, secured loan, 

government-backed loan, etc. Loans by banking business increased with the growing number and amount of 

new loan contracts backed by effective sales strategies and marketing policies. Meanwhile, accounts 

receivable – operating loans declined mainly because JT Capital transferred consumer credit loans receivable 

to a group saving bank to observe the consumer loan limits stipulated in the revised Specialized Credit Finance 

Business Act effective from September 2016. 

As a result, the loan balance increased steadily at the end of the third quarter of the current consolidated fiscal 

year. In savings bank business, loans by banking business were 215,592 million yen (up 43.6% year on year). 

Meanwhile, accounts receivable – operating loans including long-term operating loans receivable were 41,288 

million yen (down 12.7 %) in capital business. The breakdown was 39,863 million yen (down 12.1%) in accounts 

receivable – operating loans, and 1,424 million yen (down 27.5%) in long-term operating loans. 

(Receivable collection business) 

TA Asset Management is engaged in purchase and collection of NPLs. Under the Medium-Term Business Plan, 

we have accumulated the balance of receivables on the strength of our superior collection capability and high-

level legal compliance.  

As a result, the balance of purchased receivables decreased to 2,038 million yen (down 45.3% year on year) 

at the end of the third quarter of the current consolidated fiscal year mainly due to the sale of receivables as 

well as regular collection. 

In summary, operating revenue in Financial Business in South Korea was 21,187 million yen (up 6.1% year on 

year). Segment income was 1,137 million yen (segment income of 55 million yen during the same period of the 

previous fiscal year). 

[3] Financial Business in Southeast Asia 

(Banking Business) 

BJI conducts banking business in Indonesia. Under our Medium-Term Business Plan, we focus on the 

rehabilitation of the bank which used to be supervised by Indonesia Deposit Insurance Corporation over a long 

period. To this end, we seek to reorganize the management structure. Also, we make every effort to improve 

the financial health and reinforce the earnings base by increasing the volume and quality of operating assets 

with an expansion of the loan balance for small and medium-sized enterprises and consumers, reducing the 

remaining loans executed under the control of the Indonesia Deposit Insurance Corporation, lowering funding 

costs and increasing fee income based on our overseas network. 
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As a result, the balance of loans by banking business grew steadily to 81,214 million yen (up 13.1% year on 

year) at the end of the third quarter of the current consolidated fiscal year. 

(Collection of Accounts Receivable) 

PT JTRUST INVESTMENTS INDONESIA conducts collection of accounts receivable business in Indonesia. 

The balance of purchased receivables assigned from BJI in October 2015 stood at 2,878 million yen at the end 

of the third quarter of the current consolidated fiscal year. We will increase earnings by facilitating collection 

with various measures including prompt disposal of collateralized assets and business rehabilitation.  

In summary, operating revenue in Financial Business in Southeast Asia was 10,482 million yen (up 16.0% year 

on year). Segment loss was 6,513 million yen (segment loss of 5,773 million yen during the same period of the 

previous fiscal year) mainly due to a surge in provision of allowance for doubtful accounts in BJI which 

reclassified loan assets for better financial health as part of restructuring measures. 

[4] General Entertainment Business 

ADORES mainly operates amusement facilities. Highlights Entertainment develops, manufactures and sells 

computer systems, etc. for peripheral equipment of Japanese game machines. ADORES strived for better sales 

by taking measures to raise the awareness of the ADORES brand under the “50th Anniversary Project” and 

stimulating consumer confidence through: (i) opening of “Calla Lily”, a store specializing in photo sticker booths; 

(ii) sales promotion of token coin bonus packs at all stores; (iii) offering popular crane game prizes such as 

character-themed goods; and (iv) in the content-related division, holding events in collaboration with popular 

animation and game content at several stores simultaneously. Also, ADORES sought to boost sales by winning 

a new customer segment with an introduction of content services based on high-profile VR technologies. Sales 

were weak, however, due to: (i) closing of some stores and declining operation of crane games; and (ii) sluggish 

performance in other game genre. On the other hand, Highlights Entertainment also remained weak because of 

the postponed replacement of peripheral equipment for Japanese game machines. It will seek better earnings, 

however, by releasing a new Japanese game machine on January 10, 2017. Meanwhile, ADORES published a 

news release “Changes in Consolidated Subsidiaries (Share Transfer) and Recording of Extraordinary Income,” 

dated February 10, 2017. According to the release, both BREAK Co., Ltd. and BREAK ASIA LIMITED, which 

manufacture/sell prizes for amusement machines, are to be excluded from the scope of our consolidated 

subsidiaries upon the share transfer scheduled for the end of March 2017.  

As a result, operating revenue in General Entertainment Business was 11,418 million yen (down 8.6% year on 

year), affected by the lower-than-expected number of customers and the closing of some stores. Segment loss 

was 245 million yen (Segment loss of 118 million yen during the same period of the previous fiscal year) mainly 

due to higher cost of sales at Highlights Entertainment. 

[5] Real Estate Business 

Keynote primarily handles sales of ready-built residential housing. ADORES conducts real estate asset business. 

For ready-built residential housing sales, we sought better earnings in the recovering market through: (i) 

enhanced sales capabilities by creating our own brand; (ii) increasing orders with the expansion of marketing 

areas including the opening of Senri Chuo Sales Branch on October 20, 2016; and (iii) steady delivery of 

residential housing.  

As a result, operating revenue in Real Estate Business was 4,696 million yen (up 9.4% year on year), supported 

by good sales performance mainly in existing areas. Segment income was 294 million yen (down 19.7%) due to 

higher sales costs affected by surging land prices and construction labor costs. 

[6] Investment Business 

JTA conducts investment business and provides management support for investees primarily. During the first 

nine months of the current consolidated fiscal year, JTA contributed substantially to operating revenue with gain 

on sales of shares of Bank Mayapada. In addition, JTA aims to develop business with its strategic partner GL, 

in which JTA holds a 6.43% share, to maximize synergy from the establishment of network while expanding 

business in fast-growing Southeast Asia. 

As a result, operating revenue in Investment Business was 8,031 million yen (up 194.9% year on year) mainly 

because other operating revenue jumped as a result of selling shares of Bank Mayapada and unrealized gain 

on the derivatives component of GL’s convertible bond at JTA. Segment income was 7,761 million yen (up 

207.5%). 

[7] Other Business 

J Trust System Co., Ltd. develops systems and operates/manages computers for JTG. Keynote constructs 

commercial facilities. Meanwhile, ADORES has commenced a foreign exchange business. It opened an in-store 

foreign exchange shop “ADORES EXCHANGE Akihabara” on December 14, 2016 at their existing amusement 
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facility in an area popular with foreign tourists. This is one of the measures to attract more customers capitalizing 

on Japan’s inbound tourism demand.  

As a result, operating revenue in Other Business was 2,089 million yen (up 37.7% year on year) because 

Keynote performed well in its commercial facility construction business. Segment loss was 92 million yen 

(segment loss of 140 million yen during the same period of the previous fiscal year). 

(2) Explanation on financial position 

Total assets at the end of the third quarter of the current consolidated fiscal year increased by 70,704 million yen to 

579,363 million yen from the end of the previous consolidated fiscal year. Major changes were decreases of: (i) 5,187 

million yen in accounts receivable – operating loans, primarily because JT Capital transferred consumer credit loans 

receivable to a group savings bank; and (ii) 12,975 million yen in cash and deposits. On the other hand, we recorded 

increases of: (i) 66,273 million yen in loans by banking business due to the assignment of loans receivable from JT 

Capital and the growing balance of new loan and; (ii) 14,985 million yen in operational investment securities because 

JTA subscribed for GL’s convertible bonds. 

Liabilities increased by 70,882 million yen to 410,884 million yen from the end of the previous consolidated fiscal year. 

Although short-term loans payable decreased by 4,293 million yen, we posted increases of: (i) 55,379 million yen in 

deposits by banking business; (ii) 9,438 million yen in short-term bonds payable (other current liabilities); and (iii) 

4,331 million yen in current portion of long-term loans payable. 

Net assets decreased by 177 million yen to 168,479 million yen from the end of the previous consolidated fiscal year. 

This is mainly because: (i) valuation difference on available-for-sale securities rose by 12,955 million yen due to an 

increase in unrealized gain on investment securities along with a rise in GL’s stock prices; (ii) capital surplus rose by 

1,353 million yen following the partial sale of BJI shares to GL Group; (iii) retained earnings decreased by 1,079 

million yen due to such factors as dividends of surplus of 1,401 million yen, despite 322 million yen as profit attributable 

to owners of parent; (iv) treasury shares increased by 7,279 million yen due to the buyback of own shares; and (v) 

foreign currency translation adjustment declined by 6,187 million yen.  

As a result, net assets per share increased by 126.64 yen to 1,582.54 yen from the end of the previous consolidated 

fiscal year. Capital adequacy ratio dropped by 4.0 percentage points to 28.1%, from 32.1% as of the end of the 

previous consolidated fiscal year. 

(3) Explanation on future forecast information including consolidated financial forecast 

Our consolidated financial results for the nine months ended December 31, 2016 went as planned in general. For our 

consolidated financial forecast for FY2017, there is no change in “Revision to Financial Forecast and Recording of 

Extraordinary Loss” released on November 11, 2016. 

Actual results may differ from the forecasts depending on various future factors.  

2. Matters regarding summary information (notes) 

(1) Changes in accounting policies, changes in accounting estimates and retrospective re-statements 

(Changes in accounting policies) 

(Adoption of the Practical Solution on a Change in Depreciation Method due to Tax Reform 2016) 

Following the revision of the Corporation Tax Act, we adopted the “Practical Solution on a Change in 

Depreciation Method due to Tax Reform 2016” (ASBJ [Accounting Standards Board of Japan] PITF [Practical 

Issues Task Force] No. 32, June 17, 2016) in the first quarter of the current consolidated fiscal year, and 

changed the depreciation method for the equipment attached to buildings and accompanying facilities and 

structures acquired on or after April 1, 2016 from the declining balance method to the straight-line method. 

An impact of this arrangement on profits and losses is insignificant. 

(Changes in accounting estimates) 

(Changes in estimating allowance for doubtful accounts) 

For receivables held by our consolidated subsidiary PT Bank JTrust Indonesia Tbk., we previously booked 

the estimated uncollectible amount based on the actual loan-loss ratio for performing loans and in light of 

recoverability for specified accounts including hard-to-collect claims. However, the method of assessment is 

changed from the second quarter of the current consolidated fiscal year, when we became capable of detailed 

estimation based on the developed credit management structure. 

As a result, operating income, ordinary income and profit before income taxes decreased by 4,634 million yen 

during the first nine months of the current consolidated fiscal year. 

(2) Additional information 

(Adoption of the Implementation Guidance on Recoverability of Deferred Tax Assets) 
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We have adopted the “Implementation Guidance on Recoverability of Deferred Tax Assets” (ASBJ Statement No. 

26, March 28, 2016) since the first quarter of the current consolidated fiscal year. 
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3. Consolidated quarterly financial statements 

(1) Consolidated quarterly balance sheets 

 

  (Millions of yen) 

 

Previous  

consolidated  

fiscal year 

(March 31, 2016) 

Third quarter of the 

current consolidated 

fiscal year 

(December 31, 2016) 

Assets   

Current assets   

Cash and deposits 108,682 95,706 

Commercial notes 1,428 921 

Accounts receivable - operating loans 49,505 44,318 

Loans by banking business 230,532 296,806 

Advances paid-installment 2,449 2,762 

Purchased receivables 9,940 12,699 

Subrogation receivable 1,462 1,322 

Securities 25,287 26,092 

Operational investment securities 13,057 28,042 

Merchandise and finished goods 2,445 2,553 

Work in process 1,604 3,359 

Other 18,545 31,901 

Allowance for doubtful accounts (16,809) (20,955) 

Total current assets 448,131 525,531 

Non-current assets   

Property, plant and equipment 7,510 6,896 

Intangible assets   

Goodwill 34,536 28,769 

Other 4,820 4,479 

Total intangible assets 39,356 33,248 

Investments and other assets   

Long-term operating loans receivable 2,083 1,680 

Other 14,462 14,491 

Allowance for doubtful accounts (2,884) (2,485) 

Total investments and other assets 13,660 13,686 

Total non-current assets 60,527 53,831 

Total assets 508,659 579,363 

 
  



- 9 - 

  (Millions of yen) 

 

Previous  

consolidated  

fiscal year 

(March 31, 2016) 

Third quarter of the 

current consolidated 

fiscal year 

(December 31, 2016) 

Liabilities   

Current liabilities   

Notes discounted 1,381 910 

Current portion of bonds 60 90 

Short-term loans payable 14,317 10,023 

Current portion of long-term loans payable 13,391 14,482 

Income taxes payable 769 991 

Deposits by banking business 271,117 326,496 

Provision for business structure improvement - 1,592 

Other 10,604 25,068 

Total current liabilities 311,642 379,656 

Non-current liabilities   

Bonds payable 2,169 1,956 

Long-term loans payable 21,788 25,029 

Provision for loss on guarantees 424 378 

Net defined benefit liability 579 568 

Provision for loss on litigation 1,192 1,057 

Other 2,205 2,238 

Total non-current liabilities 28,360 31,228 

Total liabilities 340,002 410,884 

Net assets   

Shareholders' equity   

Capital stock 53,616 53,624 

Capital surplus 52,572 53,926 

Retained earnings 60,777 59,698 

Treasury shares (406) (7,685) 

Total shareholders' equity 166,560 159,564 

Accumulated other comprehensive income   

Valuation difference on available-for-sale securities 136 13,091 

Foreign currency translation adjustment (3,469) (9,656) 

Remeasurements of defined benefit plans (112) (129) 

Total accumulated other comprehensive income (3,445) 3,305 

Subscription rights to shares 167 174 

Non-controlling interests 5,373 5,435 

Total net assets 168,656 168,479 

Total liabilities and net assets 508,659 579,363 
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(2) Consolidated quarterly statements of income and consolidated statements of comprehensive income 

(Consolidated quarterly statements of income) 

(Consolidated statement of income for the nine months) 

  (Millions of yen) 

 

First 9 months of the 

previous consolidated 

fiscal year 

(April 1, 2015 -  

December 31, 2015) 

First 9 months of the 

current consolidated 

fiscal year 

(April 1, 2016 - 

December 31, 2016) 

Operating revenue 57,947 65,269 

Operating expenses 28,998 28,044 

Operating gross profit 28,948 37,225 

Selling, general and administrative expenses 31,057 33,863 

Operating income (loss) (2,108) 3,362 

Non-operating income   

Interest income 1 1 

Dividend income 66 35 

House rent income 52 21 

Gain on investment of securities 206 25 

Foreign exchange gains 534 - 

Miscellaneous income 179 182 

Total non-operating income 1,040 266 

Non-operating expenses   

Interest expenses 118 120 

Depreciation 8 6 

Foreign exchange losses - 360 

Miscellaneous loss 331 132 

Total non-operating expenses 457 620 

Ordinary income (loss) (1,525) 3,007 

Extraordinary income   

Gain on sales of non-current assets 213 721 

Gain on sales of shares of subsidiaries and associates 601 - 

Gain on sales of investment securities - 217 

Gain on bargain purchase - 24 

Gain on reversal of foreign currency translation adjustment 830 - 

Other 26 27 

Total extraordinary income 1,671 991 

Extraordinary losses   

Loss on sales of non-current assets 35 228 

Loss on abandonment of non-current assets 14 13 

Impairment loss 1,102 247 

Loss on sales of shares of subsidiaries and associates 285 - 

Loss on valuation of investment securities - 349 

Provision for business structure improvement - 1,592 

Compensation expenses - 100 

Other 37 78 

Total extraordinary losses 1,475 2,610 

Profit (loss) before income taxes (1,329) 1,388 

Income taxes - current 1,014 1,420 

Income taxes - deferred (700) (470) 

Total income taxes 314 949 

Profit (loss) (1,644) 438 

Profit (loss) attributable to non-controlling interests (599) 116 

Profit (loss) attributable to owners of parent (1,045) 322 
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(Consolidated quarterly statements of comprehensive income) 

(Consolidated statement of comprehensive income for the nine months) 

 

  (Millions of yen) 

 

First 9 months of the 

previous consolidated 

fiscal year 

(April 1, 2015 -  

December 31, 2015) 

First 9 months of the 

current consolidated 

fiscal year 

(April 1, 2016 - 

December 31, 2016) 

Profit (loss) (1,644) 438 

Other comprehensive income   

Valuation difference on available-for-sale securities 891 12,985 

Foreign currency translation adjustment (11,865) (6,199) 

Remeasurements of defined benefit plans, net of tax (84) (16) 

Share of other comprehensive income of entities accounted for 

using equity method 
- 5 

Total other comprehensive income (11,058) 6,775 

Comprehensive income (12,703) 7,214 

Comprehensive income breakdown:    

Comprehensive income attributable to owners of parent (11,915) 7,072 

Comprehensive income attributable to non-controlling interests (787) 141 

 



- 12 - 

(3)  Notes regarding consolidated quarterly financial statements 

(Notes on the going concern assumption) 

Not applicable. 

(Notes on significant changes in the amount of shareholders’ equity) 

We repurchased 6,000,000 own shares as per the resolution passed at the Board of Directors’ meeting on August 

12, 2016 and another 3,188,300 own shares as per the resolution passed at the Board of Directors’ meeting on 

August 15, 2016. This increased treasury shares by 7,279 million yen during the first nine months of the current 

consolidated fiscal year and, as a result, treasury shares were 7,685 million yen at the end of the third quarter of 

the current consolidated fiscal year. 
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(Segment information, etc.)  

[Segment information] 

I. First nine months of the previous consolidated fiscal year (from April 1, 2015 till December 31, 2015) 

1. Information regarding operating revenue, income or loss per segment 

(Millions of yen) 

 

Reportable segment  

Domestic 

Financial 

Business 

Financial 

Business in 

South Korea 

Financial 

Business in 

Southeast Asia 

General 

Entertainment 

Business 

Real Estate 

Business 

Operating revenue      

External customers 8,294 19,977 9,038 12,490 4,290 

Intersegment sales 

and transfers 
179 - - 0 2 

Total 8,474 19,977 9,038 12,491 4,292 

Segment income (loss) 2,874 55 (5,773) (118) 366 

 

 

Reportable segment 

Other* Total Investment 

Business 
Subtotal 

Operating revenue     

External customers 2,632 56,724 1,223 57,947 

Intersegment sales 

and transfers 
90 273 293 567 

Total 2,723 56,998 1,516 58,514 

Segment income (loss) 2,524 (72) (140) (213) 

*Note: “Other” refers to business segments not included in any reportable segment and includes the 

following: commercial facility construction business; and IT system business. 

2. Information regarding assets by reportable segment 

In the “Domestic Financial Business” segment, assets declined by 34,329 million yen in the third quarter of 

the previous consolidated fiscal year, from the end of the preceding consolidated fiscal year, mainly because 

our consolidated subsidiary J TRUST Card Co., Ltd. paid dividends of surplus to J Trust Co., Ltd.  

3. Difference between income (loss) in reportable segments and the amount on the consolidated quarterly 

statement of income, and main items of such difference (matters pertaining to reconciliation) 

 

(Millions of yen) 

Income Amount 

Income (loss) in reportable segments (72) 

Segment loss in “Other” (140) 

Intersegment transaction elimination 32 

Company-wide expenses* (1,928) 

Operating loss on the consolidated quarterly statement of income (2,108) 

*Note:  Company-wide expenses refer to general and administrative expenses that are not attributable to 

the reportable segments. 

4. Information regarding impairment loss on non-current assets or goodwill by reportable segment 

(Significant impairment loss on non-current assets) 

Omitted due to a lack of significance in value. 

 (Significant change in the amount of goodwill) 

Omitted due to a lack of significance in value. 

(Significant gain on bargain purchase) 

Not applicable. 
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II. First nine months of the current consolidated fiscal year (from April 1, 2016 till December 31, 2016) 

1. Information regarding operating revenue, income or loss per reportable segment 

(Millions of yen) 

 

Reportable segment  

Domestic 

Financial 

Business 

Financial 

Business in 

South Korea 

Financial 

Business in 

Southeast Asia 

General 

Entertainment 

Business 

Real Estate 

Business 

Operating revenue      

External customers 7,968 21,187 10,482 11,418 4,684 

Intersegment sales 

and transfers 
36 - 0 - 11 

Total 8,005 21,187 10,482 11,418 4,696 

Segment income (loss) 3,554 1,137 (6,513) (245) 294 

 

 

Reportable segment 

Other* Total Investment 

Business 
Subtotal 

Operating revenue     

External customers 7,734 63,477 1,792 65,269 

Intersegment sales 

and transfers 
296 344 296 641 

Total 8,031 63,821 2,089 65,910 

Segment income (loss) 7,761 5,988 (92) 5,896 

*Note: “Other” refers to business segments not included in any reportable segment and includes the 

following: commercial facility construction business; and IT system business. 

2. Information regarding assets by reportable segment 

In the “Investment Business” segment, assets increased by 33,676 million yen in the third quarter of the 

current consolidated fiscal year, from the end of the previous consolidated fiscal year, mainly attributable to: 

(i) our consolidated subsidiary JTRUST ASIA PTE. LTD’s subscription for the convertible bonds issued by 

Group Lease PCL.; and (ii) higher market value of operational investment securities.  

3. Difference between income (loss) in reportable segments and the amount on the consolidated quarterly 

statement of income, and main items of such difference (matters pertaining to reconciliation) 

(Millions of yen) 

Income Amount 

Income in reportable segments   5,988 

Segment loss in “Others” (92) 

Intersegment transaction elimination 11 

Company-wide expenses* (2,545) 

Operating income on the consolidated quarterly statement of income 3,362 

*Note:  Company-wide expenses refer to general and administrative expenses that are not attributable to 

the reportable segments. 

4. Information regarding impairment loss on non-current assets or goodwill by reportable segment 

(Significant impairment loss on non-current assets) 

Omitted due to a lack of significance in value. 

(Significant change in the amount of goodwill) 

Not applicable. 

(Significant gain on bargain purchase) 

Not applicable. 
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4. Supplementary information 

Operating results 

(1) Breakdown of balance of loans receivable 

Category 

End of the 3nd quarter of  

the previous consolidated 

fiscal year 

(December 31, 2015) 

End of the 3nd quarter of  

the current consolidated 

fiscal year 

(December 31, 2016) 

Amount 

(Millions of yen) 

Breakdown 

(%) 

Amount 

(Millions of yen) 

Breakdown 

(%) 

Domestic 

Consumer 

services 

Unsecured loans 2,803 1.0 1,792 0.5 

 259  198  

Business combination adjustments (0) (0.0) (0) (0.0) 

Secured loans 328 0.1 230 0.1 

 24  14  

Subtotal 3,131 1.1 2,022 0.6 

 283  213  

Business 

loan 

services 

Discount on commercial notes 1,401 0.5 921 0.3 

 -  -  

Unsecured loans 229 0.1 33 0.0 

 5  -  

Secured loans 2,485 0.9 2,647 0.8 

 92  35  

Subtotal 4,117 1.5 3,602 1.1 

 98  35  

Discounts on commercial notes - total 1,401 0.5 921 0.3 

 -  -  

Accounts receivable – operating loans - total 5,846 2.1 4,703 1.4 

 382  248  

Total 7,248 2.6 5,625 1.7 

 382  248  

Overseas 

Consumer 

loan 

services 

Unsecured loans 19,081 6.9 18,962 5.5 

 1,951  1,424  

Secured loans 24,084 8.7 16,257 4.7 

 13  0  

Subtotal 43,165 15.6 35,220 10.2 

 1,965  1,424  

Business 

loan 

services 

Unsecured loans 450 0.2 350 0.1 

 -  -  

Secured loans 3,679 1.3 5,717 1.7 

 -  -  

Subtotal 4,130 1.5 6,067 1.8 

 -  -  

Accounts receivable – operating loans - total 
47,296 17.1 41,288 12.0 

1,965  1,424  

Loans by 

banking 

business 

South Korea 
150,135 54.3 215,592 62.7 

-  -  

Indonesia 
71,820 26.0 81,214 23.6 

-  -  

Subtotal 
221,955 80.3 296,806 86.3 

-  -  

Total 269,252 97.4 338,094 98.3 

 1,965  1,424  

Grand total 276,501 100.0 343,719 100.0 

 2,347  1,673  

Note: Figures shaded in gray refer to long-term operating loans receivable. They are included in above figures. 
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(2) Breakdown of the balance of credit guarantee 

Category 

End of the 3rd quarter of  

the previous consolidated fiscal year 

(December 31, 2015) 

End of the 3rd quarter of  

the current consolidated fiscal year 

(December 31, 2016) 

Amount 

(Millions of yen) 
Breakdown (%) 

Amount 

(Millions of yen) 
Breakdown (%) 

Unsecured 15,247 33.7 15,040 19.7 

Secured 30,062 66.3 61,283 80.3 

Total 45,310 100.0 76,323 100.0 

(3) Breakdown of operating revenue 

(Millions of yen) 

Category 

3rd quarter of the 

previous consolidated 

fiscal year 

3rd quarter of the 

current consolidated 

fiscal year 

Previous  

consolidated  

fiscal year 

(April 1, 2015 - 

December 31, 2015) 

(April 1, 2016 - 

December 31, 2016) 

(April 1, 2015 -  

March 31, 2016) 

I. Interest on loans/discount revenue    

 

1. For 

consumers 

(1) Unsecured loans 1,923 2,126 2,179 

(2) Secured loans 966 588 1,019 

For consumers – total 2,890 2,715 3,199 

2. For 

business 

(1) Discount on 

commercial notes 
100 45 122 

(2) Unsecured loans 58 20 78 

(3) Secured loans 138 225 197 

For business - total 297 291 398 

 Subtotal 3,187 3,007 3,597 

II. Banking 

business 

revenue 

1. South Korea 15,780 16,924 19,716 

2. Indonesia 9,038 9,931 12,000 

Subtotal 24,818 26,856 31,716 

III. Collection of purchased receivables 2,719 2,658 3,466 

IV. Sales on Real Estate Business 4,290 4,684 6,217 

V. Sales on General Entertainment 

Business 
12,490 11,418 16,557 

VI. Commission for installment payment  159 248 229 

VII. Other 1. Commission fee 402 348 511 

2. Guarantee 

commission received 
1,379 

1,448 

 
1,853 

3. Gain on bad debts 

recovered 
3,346 3,100 5,311 

4. Interest on deposits 88 120 152 

5. Other financial 

revenue 
428 797 840 

6. Other 4,636 10,579 5,024 

Subtotal 10,281 16,394 13,693 

Operating revenue - total 57,947 65,269 75,478 

Note 1: “VII. Other, 5. Other financial revenue” mainly refers to the difference between the collection from loans 

in receivable purchasing services and the corresponding acquisition cost. 

Note 2: Above figures do not include consumption tax and others. 


